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KH�SXUSRVH�RI�WKLV�GRFXPHQW�LV�WR�RXWOLQH�WKH�:&&�LQLWLD�

WLYH� RI� VHDUFKLQJ� IRU� DQ� DOWHUQDWLYH� YLVLRQ� WR� HFRQRPLF
JOREDOLVDWLRQ��7KLV�LV�DQ�DWWHPSW�WR� LQWHUSUHW�WKH�SROLF\�RI�WKH
&HQWUDO�&RPPLWWHH�RQ�WKLV�VXEMHFW�DV�VWLSXODWHG�DW� LWV� -DQXDU\
�����PHHWLQJ�LQ�3RWVGDP��*HUPDQ\��7KH�WKUXVW�RI�WKLV�GRFX�

PHQW� ZLOO� EH� RQ� FODULI\LQJ� WKUHH� FRPSRQHQWV� RI� HFRQRPLF
JOREDOLVDWLRQ�� QDPHO\�� WKH� QHR�OLEHUDO� HFRQRPLF� SDUDGLJP�
WUDGH��DQG�ILQDQFH��7KLV�GRFXPHQW�LV��WKHUHIRUH��D�:&&�WRRO�WR
JXLGH�SROLF\� LPSOHPHQWDWLRQ�RQ� WKLV� VXEMHFW�� 3URJUDPPH� LP�

SOHPHQWDWLRQ�ZLOO�EH�GRQH�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�WHDPV�DQG
FOXVWHUV� GHDOLQJ� ZLWK� JOREDOLVDWLRQ� LQ� JHQHUDO�� DQG� HFRQRPLF
JOREDOLVDWLRQ�LQ�SDUWLFXODU��7KH�:&&�ZLOO�ZRUN�FORVHO\�ZLWK�WKH
(FXPHQLFDO�$GYRFDF\�$OOLDQFH�RQ�WKH�WUDGH�SDUDGLJP�

5RJDWH�5��0VKDQD
(FRQRPLF�-XVWLFH
-XVWLFH��3HDFH�DQG�&UHDWLRQ�WHDP
1RYHPEHU�����
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KH� FRQFHSW� RI� HFRQRPLF� JOREDOLVDWLRQ� LV� VWLOO� XQFOHDU� WR
WKH� VHFXODU� ZRUOG�� WR� FKXUFKHV� DQG� WR� WKH� HFXPHQLFDO

IDPLO\��7KH� FRQFHSW� LV� IUHTXHQWO\� FRQIXVHG�ZLWK� JOREDOLVDWLRQ
LQ�JHQHUDO�WHUPV��:KLOH�JOREDOLVDWLRQ�XQGHUVWRRG�DV�LQFUHDVLQJ

LQWHUQDWLRQDOLVDWLRQ� RI� LGHDV�� VFLHQFH�� FRPPXQLFDWLRQ� DQG
WHFKQRORJ\� LV� FRQVLGHUHG� D� IDFW� RI� OLIH�� WKHUH� LV� D� FRQFHUWHG
HIIRUW�E\�D�IHZ�FRXQWULHV�DQG�FRUSRUDWLRQV�WR�HQIRUFH�D�NLQG�RI
HFRQRPLF�JOREDOLVDWLRQ�ZKLFK�IDYRXUV�D�IHZ�DQG�LPSRYHULVKHV

PLOOLRQV�RI�SHRSOH�LQ�WKH�ZRUOG��7KLV�SURFHVV�LV�ZHOO�H[SODLQHG
E\�'LFNLQVRQ��� )XUWKHU�FODULW\�DQG�FULWLTXH�RI� WKLV� V\VWHP�ZDV
UHDIILUPHG�DV�HVVHQWLDO�E\�WKH�:&&�&HQWUDO�&RPPLWWHH��,W�UHF�
RPPHQGHG�´WKDW�WKH�PHPEHU�FKXUFKHV�DQG�WKH�:&&�GHYHORS�D

FRPSUHKHQVLYH� HFXPHQLFDO� WKHRORJLFDO� DQDO\VLV� RI� HFRQRPLF
JOREDOLVDWLRQ� DQG� LWV� LPSDFW� RQ� WKH� FKXUFKHV�� DQG� SURYLGH� D
WKHRORJLFDO�EDVH�IRU�VHDUFK�RI�DOWHUQDWLYHV�FRRUGLQDWHG�E\� WKH
&OXVWHU�RQ�,VVXHV�DQG�7KHPHV�µ��3ROLF\�5HIHUHQFH�,,�������L��

7KH�HFXPHQLFDO�IDPLO\�FRQVLGHUV�HFRQRPLF�JOREDOLVDWLRQ�DV�DQ

LQVWLWXWLRQDO�H[SUHVVLRQ�RI�D�SRZHUIXO� LGHRORJ\��� D� V\VWHP�RI
EHOLHIV� DQG� SUDFWLFHV� ZKLFK�� DOWKRXJK� FODLPHG� E\� LWV� SURSR�
QHQWV�WR�EH�XQLYHUVDO��UHIOHFW�D�SDUWLFXODU�ZHE�RI�YDOXHV�GRPL�
QDWHG�E\�ZHVWHUQ�VRFLHWLHV�� ,WV�YDOXHV�DUH�ZHVWHUQ��QRW�&KULV�

WLDQ���7KH������:&&·V�$VVHPEO\�LQ�&DQEHUUD�PDGH�LW�FOHDU�WKDW
ZH�QHHG�D�QHZ�FRQFHSW�RI�YDOXH�EDVHG�QRW�RQ�PRQH\�DQG�H[�
FKDQJH�� &KULVWLDQV� FDQQRW� ZRUVKLS� *RG� DQG� SDUWLFLSDWH� LQ
*RG·V�PLVVLRQ�ZKLOH�LGROLVLQJ�RXU�KXPDQ�FUHDWLRQV�DW�WKH�VDPH

��������������������������������������������������
�� 6HH� 5LFKDUG� 'LFNLQVRQ�� (FRQRPLF� *OREDOLVDWLRQ�� 'HHSHQLQJ� &KDOOHQJH� IRU

&KULVWLDQV��:&&�-3&��DQG�2FWREHU������
��'LFNLQVRQ��������S���
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WLPH��%XW�H[DFWO\�WKDW�KDSSHQV�ZKHQ�ZH�DFFHSW�WKH�LGHRORJ\�RI
WKH� SULPDF\� RI� PDUNHW� IRUFHV�� ZKLFK� LV� WKH� JXLGLQJ� VSLULW� RI

HFRQRPLF�JOREDOLVDWLRQ��:H�FDQQRW�VHUYH�RXU�QHLJKERXU�ZKHQ
VDFULILFLQJ�KHU�RU�KLP�WR�IDOVH�JRGV�XSRQ�ZKLFK�ZH��EHFDXVH�RI
LQFUHDVLQJ�LQVHFXULW\��KDYH�FRPH�WR�GHSHQG��

)ROORZLQJ� WKH�:&&·V�$VVHPEO\� DW� +DUDUH��ZKLFK� DVNHG�� ´+RZ

GR�ZH� OLYH� RXU� IDLWK� LQ� WKH� FRQWH[W� RI� JOREDOLVDWLRQ"µ�� WKH�&&
GLUHFWHG� WKH� :&&� WR� IRFXV� RQ� VHDUFKLQJ� IRU� DOWHUQDWLYHV� WR
HFRQRPLF� JOREDOLVDWLRQ� EDVHG� RQ� &KULVWLDQ� YDOXHV� LQ� WKH� IRO�
ORZLQJ�WKUHH�DUHDV�

½ WKH� WUDQVIRUPDWLRQ�RI� WKH�FXUUHQW�JOREDO�PDUNHW�HFRQRP\
WR� HPEUDFH� HTXLW\� DQG� YDOXHV� WKDW� UHIOHFW� WKH� WHDFKLQJV
DQG�H[DPSOH�RI�&KULVW�

½ GHYHORSPHQW�RI�MXVW�WUDGH�

½ SURPRWLRQ�RI�D�MXVW�ILQDQFLDO�V\VWHP��IUHH�RI�GHEW�ERQGDJH�
FRUUXSW�SUDFWLFHV�DQG�H[FHVVLYH�VSHFXODWLYH�SURILW�PDNLQJ�
�3ROLF\�5HIHUHQFH�,,���������LLL��

��������������������������������������������������
��6HH�WKH�:&&�%DFNJURXQG�'RFXPHQW�RQ�:72�0LQLVWHULDO�5RXQG��*HQHYD��2FWR�

EHU������S��
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KH�QHR�OLEHUDO�HFRQRPLF�SDUDGLJP�LV�VRPHWLPHV�UHIHUUHG

WR�LQ�VKRUW�DV�WKH�´PDUNHW�SDUDGLJPµ��WKH�´)UHH�PDUNHWµ�RU
WKH�´:DVKLQJWRQ�&RQVHQVXVµ��,W�LV�D�VHW�RI�HFRQRPLF�YDOXHV�DQG
LQVWLWXWLRQV� EDVHG� RQ� D� EHOLHI� WKDW� WKHUH� FDQ� EH� ´D� WRWDO� IUHH
PDUNHWµ� LQ� ZKLFK� XQUHJXODWHG� FRPSHWLQJ� HFRQRPLF� UHODWLRQ�

VKLSV�RI�LQGLYLGXDOV�LQ�SXUVXLW�RI�WKHLU�HFRQRPLF�JDLQV�FDQ�OHDG
WR�RSWLPXP�JRRG�XQGHU�´WKH�LQYLVLEOH�KDQGµ��7KH�SDUDGLJP�LV
SUHRFFXSLHG�ZLWK�JURZWK�ZKLOH�QHJOHFWLQJ�LVVXHV�RI�HTXLW\�DQG
HWKLFV��7KLV�SDUDGLJP�LV�QRW�JRRG�IRU�HLWKHU� WKH�1RUWK�RU� WKH

6RXWK��+HQFH��LW�VKRXOG�QRW�EH�WDFNOHG�VROHO\�DV�D�SUREOHP�RI
WKH�6RXWK�IDLOLQJ�WR�HPEUDFH�LW��,W� LV�XQIRUWXQDWH�WKDW�WKH�FXU�
UHQW� HIIRUWV� DUH� GLUHFWHG� DW� DVVLVWLQJ� GHYHORSLQJ� FRXQWULHV� WR
FRSH� ZLWK� WKLV� LQDSSURSULDWH� SDUDGLJP�� JLYLQJ� DQ� LPSUHVVLRQ

WKDW�WKH�SUREOHPV�DUH�EDVLFDOO\�QDWLRQDO�LQ�FKDUDFWHU��DQG�SUH�
WHQGLQJ�WKDW�VXFK�FRXQWULHV�FDQ�SURVSHU�ZLWKRXW�D�VXEVWDQWLDO
FKDQJH�RI�WKH�SDUDGLJP�

7KLV�SDUDGLJP�RQ�ZKLFK�HFRQRPLF�JOREDOLVDWLRQ�LV�EXLOW�FUHDWHV
SURIRXQG� LQHTXDOLW\�� SRYHUW\� DQG� HFRORJLFDO� GHJUDGDWLRQ�� 7KH

HPSKDVLV�RQ�GHUHJXODWLRQ� OHDGV� WR� VRFLDO� H[FOXVLRQ��ZKLOH� LWV
WKUXVW� RQ� FODVVLFDO� JURZWK� DIIHFWV� QHJDWLYHO\� WKH� HFXPHQLFDO
TXHVW�IRU�VXVWDLQLQJ�HDUWK�DQG�FRPPXQLWLHV��3URILWV�DUH�FDOFX�
ODWHG�EDVHG�RQ�VKRUW�WHUP�WUDQVDFWLRQV��GLVUHJDUGLQJ�WKH�ORQJ²

WHUP�HIIHFW� WKH� SURGXFWLYH� SURFHVVHV� KDYH� RQ�HDUWK� DQG�ELR�
VSKHUH�

7KH� 8QLWHG� 1DWLRQDO� 'HYHORSPHQW� 3URJUDPPH� �81'3�� KDV
UHDPV� RI� VWDWLVWLFV� WR� LOOXVWUDWH� WKH� LQDGHTXDF\� RI� WKLV� SDUD�

GLJP�� 7KH� :RUOG� %DQN� SUHVLGHQW� DOVR� QRWHG� LQ� D� 6HSWHPEHU
�����VSHHFK�LQ�3UDJXH�GXULQJ�WKH�:RUOG�%DQN�$QQXDO�0HHWLQJ�
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WKDW�WKHUH�LV�VRPHWKLQJ�ZURQJ�ZLWK�WKH�V\VWHP��´�:H�OLYH� LQ�D
ZRUOG� VFDUUHG� E\� LQHTXDOLW\�� 6RPHWKLQJ� LV� ZURQJ� ZKHQ� WKH

ULFKHVW����SHUFHQW�RI�WKH�JOREDO�SRSXODWLRQ�UHFHLYHV�PRUH�WKDQ
���SHUFHQW�RI�WKH�JOREDO�LQFRPH��6RPHWKLQJ�LV�ZURQJ�ZKHQ���
SHUFHQW� RI� D� JOREDO� SRSXODWLRQ� UHFHLYHV� KDOI� RI� WKH� QDWLRQDO
LQFRPH� DV� KDSSHQV� LQ� IDU� WRR� PDQ\� FRXQWULHV� WRGD\�� 6RPH�

WKLQJ� LV� ZURQJ� ZKHQ� WKH� DYHUDJH� LQFRPH� IRU� WKH� ULFKHVW� ��
FRXQWULHV�LV����WLPHV�WKH�DYHUDJH�RI�WKH�SRRU�FRXQWULHV�

´6RPHWKLQJ�LV�ZURQJ�ZKHQ�����ELOOLRQ�SHRSOH�OLYH�RQ�OHVV�WKDQ
D�GROODU�D�GD\�DQG�����ELOOLRQ�VWLOO�OLYH�RQ�OHVV�WKDQ���GROODUV�D

GD\��:LWK�DOO�WKH�IRUFHV�PDNLQJ�WKH�ZRUOG�VPDOOHU��LW�LV�WLPH�WR
FKDQJH�RXU�ZD\�RI�WKLQNLQJ«�*URZWK�LV�QRW�HQRXJK��:H�PXVW
FRQIURQW� GHHS�VHDWHG� LQHTXDOLWLHV�µ�� :KLOH� WKH� %DQN� KDV
DGRSWHG� WKH� ODQJXDJH� RI� WKH� HFXPHQLFDO� IDPLO\� DQG� VRFLDO

PRYHPHQWV�� LWV� RSHUDWLRQDO� YDOXHV� FRQWLQXH� WR� HPEUDFH� WKH
SULQFLSOHV�RI�WKH�IUHH�PDUNHW���ZKLFK�LQWHQVLILHV�WKH�YHU\�QHJD�
WLYH� LPSDFW� LW�KDV�RQ�VRFLHWLHV��$V�VWDWHG�E\� WKH�:&&�JHQHUDO
VHFUHWDU\�GXULQJ�WKH�&RSHQKDJHQ�81�6XPPLW�RQ�6RFLDO�'HYHO�

RSPHQW��WKH�PHDQV�XVHG�WR�UHVROYH�SRYHUW\�DQG�LQHTXDOLW\�DUH
WKH�FDXVHV�RI�WKHVH�SUREOHPV�

7KH� :RUOG� %DQN�� WKH� ,QWHUQDWLRQDO� 0RQHWDU\� )XQG� �,0)��� WKH
:RUOG� 7UDGH� 2UJDQLVDWLRQ� �:72��� WUDQVQDWLRQDO� FRUSRUDWLRQV�

EDQNV��2(&'��*��DQG�VHYHUDO�PLGGOH�LQFRPH�FRXQWULHV�DUH�WKH
PDLQ� SURWDJRQLVWV� LPSOHPHQWLQJ� WKLV� SDUDGLJP�� 7KH� VWDWH�
PHQW�� ´� :H� PXVW� FKDQJH� RXU� WKLQNLQJµ� E\� WKH� :RUOG� %DQN
SUHVLGHQW� DW� 3UDJXH� VKRXOG� LQYROYH� UHYLVLWLQJ� WKH� SDUDGLJP�

7KH� :RUOG� &RXQFLO� RI� &KXUFKHV� VKDOO� FRQWLQXH� WR� FRQIURQW
WKHVH� LQVWLWXWLRQV� ZLWK� WKLV� FKDOOHQJH� WKURXJK� RUJDQLVHG� HQ�
FRXQWHUV�DQG�ZRUNLQJ�ZLWK�FLYLO�VRFLHW\�PRYHPHQWV��,Q�RUGHU�WR
JXLGH� WKH� FKXUFKHV� RQ� WKLV� IURQW�� WKH� &HQWUDO� &RPPLWWHH� GL�

��������������������������������������������������
��6HH�-DPHV�'��:ROIHQVRKQ��%XLOGLQJ�DQ�(TXLWDEOH�:RUOG��$GGUHVV�WR�WKH�%RDUG�RI

*RYHUQRUV�3UDJXH��&]HFK�5HSXEOLF��6HSWHPEHU���������S���
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UHFWHG�WKH�:&&�WR�GHYHORS�JXLGHOLQHV�IRU�FKXUFKHV�DLPLQJ�DW�D
FRQVLVWHQW� UHVSRQVH� IURP� PHPEHU� FKXUFKHV� DQG� HFXPHQLFDO

RUJDQLVDWLRQV� WR� LQVWLWXWLRQV� SURPRWLQJ� HFRQRPLF� JOREDOLVD�
WLRQ��DQG� WKH�VKDULQJ�RI� LQIRUPDWLRQ� LQ�RUGHU� WR� UDLVH� DZDUH�
QHVV�RI� WKH� DGYHUVH�HIIHFWV�RI� HFRQRPLF�JOREDOLVDWLRQ�� >3ROLF\
5HIHUHQFH�,,���������LLL��D��E�@

7KH�:&&�FRQWLQXHV�WR�UHMHFW�WKH�FODLP�RI�WKH�XQLYHUVDO�YDOXH�RI
PDUNHW� HFRQRPLFV�� 0DUNHWV� H[FOXGH� SHRSOH� DV� FRQVXPHUV� RU
EX\HUV�RI�JRRGV�DQG�VHUYLFHV� LI� WKH\�KDYH�QR� LQFRPHV��RU� LQ�
VXIILFLHQW� LQFRPHV�� ZKLFK� FDQ� EH� WUDQVODWHG� LQWR� SXUFKDVLQJ

SRZHU��7KLV�H[FOXVLRQ�LV�DWWULEXWDEOH�WR�D�ODFN�RI�HQWLWOHPHQWV�
0DUNHWV� H[FOXGH� SHRSOH� DV� SURGXFHUV� RU� FRQVXPHUV� LI� WKH\
KDYH�QHLWKHU�DVVHWV�QRU�FDSDELOLWLHV��+HOOHLQHU�SRLQWHG�RXW�WKDW
HPSLULFDO�UHDOLW\�DOVR�SUHVHQWV�XV�ZLWK�DQ�LPSHUIHFWLRQ²ULGGHQ

PDUNHW� V\VWHP� −� LPSHUIHFWO\� FRPSHWLWLYH�� LPSHUIHFWO\� LQ�
IRUPHG��ZLWK�PDQ\�PDUNHWV�PLVVLQJ�HQWLUHO\��,W�LV�DOVR�FKDUDF�
WHULVHG� E\� JURWHVTXHO\� LQHTXLWDEOH� ´LQLWLDO� FRQGLWLRQVµ�� 7R
PDQ\��LI�QRW�LQGHHG�E\�QRZ�WKH�PDMRULW\��LQHTXLWLHV�LQ�WKH�GLV�

WULEXWLRQ�RI�LQFRPH��ZHDOWK�DQG�SRZHU�DUH�ERWK�WKH�PRVW� LP�
SRUWDQW� GHWHUPLQDQWV� RI� HFRQRPLF� RXWFRPHV� LQ� PDUNHW� V\V�
WHPV� DQG� WKH� PRVW� LPSRUWDQW� WDUJHWV� IRU� LQWHUQDWLRQDO� HFR�
QRPLF� SROLF\��� $VVHWV�� SK\VLFDO� RU� ILQDQFLDO�� FDQ� EH� XVHG� �RU

VROG��WR�\LHOG�DQ�LQFRPH�LQ�WKH�IRUP�RI�UHQW��LQWHUHVW�RU�SURILWV�
(YHQ�WKRVH�ZLWKRXW�DVVHWV�FDQ�HQWHU�WKH�PDUNHW�DV�VHOOHUV��XV�
LQJ�WKHLU�ODERXU��LI�WKH\�KDYH�VRPH�FDSDELOLWLHV��WDOHQWV��VNLOOV�
HGXFDWLRQ�HWF��

0D[LPXP�ZRUOG�PDUNHW� LQWHJUDWLRQ� LV� QRW� WKH� UHPHG\� IRU� DOO
WKH� SUREOHPV� RI� DOO� VRFLHWLHV� LQ� WKH� YDULRXV� UHJLRQV� RI� WKH
ZRUOG�� 7KH� PDUNHWV� VKRXOG� EH� PHDQV� WR� VHUYH� DQG� QRW� WR

��������������������������������������������������
��*HUDOG�.DUO�+HOOHLQHU��0DUNHWV��3ROLWLFV�DQG�*OREDOLVDWLRQ��&DQ�WKH�*OREDO�(FRQ�

RP\�EH�&LYLOLVHG"��81&7$'�SDSHU�DW�WKH���WK�5DXO�3UHELVFK�/HFWXUH��'HFHPEHU

������S��
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GRPLQDWH�VRFLHW\��7KHLU� FRQFUHWH� VKDSH�QHHGV� WR�EH�GLIIHUHQW
DFFRUGLQJ� WR� WKH� VRFLDO�� FXOWXUDO�� HQYLURQPHQW� DQG� KLVWRULFDO

FRQGLWLRQV�RI�VRFLHWLHV�DQG�WKHLU�YDOXH�V\VWHPV��,Q�HDFK�VLWXD�
WLRQ��LW�PXVW�EH�GHFLGHG�ZKLFK�NLQG�RI�SROLWLFDO�IUDPHZRUN�DQG
LQWHUYHQWLRQ� LV� QHFHVVDU\� WR� PDNH� PDUNHWV� IXQFWLRQ�� KRZ� WR
ILQG�WKH�ULJKW�W\SH�RI�EDODQFH�EHWZHHQ�VWDWH�DQG�SULYDWH�LQLWLD�

WLYH��EHWZHHQ�ORFDO�DQG�JOREDO�RULHQWDWLRQ��SURGXFWLRQ�DQG�HT�
XLW\�

,Q�VKRUW��LW�LV�HVVHQWLDO�IRU�WKH�:&&�WR�FRQWLQXH�DGYRFDWLQJ�IRU
D�SDUDGLJP�VKLIW��$Q\� LQLWLDWLYH� IRU�PDUNHW� UHIRUPV�ZLWKRXW� D

SDUDGLJP� VKLIW� ZLOO� FRQWLQXH� WR� UHSURGXFH� LQHTXLW\� DQG� SRY�
HUW\��7KH�:&&�DQG� WKH�HFXPHQLFDO� IDPLO\� LV� VHDUFKLQJ� IRU� DQ
DSSURDFK�ZKLFK� DOORZV� LW� WR� H[SUHVV� GHYHORSPHQW� DQG� HFRQ�
RP\� LQ�UHODWLRQ�WR�RXU�FRPPRQ�YRFDWLRQ�WR� OLYH� LQ�ULJKW� UHOD�

WLRQVKLS� ZLWK� RXU� QHLJKERXUV�� ZLWK� WKH� HDUWK� DQG� ZLWK� RXU
FUHDWRU�� 6XFK� DQ� DSSURDFK� ZRXOG� LQFOXGH� WKHVH� NH\� DIILUPD�
WLRQV��

½ 5HFRJQLWLRQ�WKDW�UHDO�YDOXH�FDQQRW�EH�H[SUHVVHG�LQ�PRQH�

WDU\� WHUPV� DQG� WKDW� OLIH� −� DQG� WKDW� ZKLFK� LV� HVVHQWLDO� WR
VXVWDLQ�LW�−�FDQQRW�EH�FRPPRGLILHG�

½ %HOLHI�LQ�WKH�LQKHUHQW�GLJQLW\�RI�HYHU\�SHUVRQ��DQG�D�SULRU�
LW\�RQ�FUHDWLQJ�WKH�FRQGLWLRQV�IRU�D�GLJQLILHG�OLIH�

½ &RPPLWPHQW� WR� DQ� HFRQRP\� ZKRVH� UROH� LV� WR� VHUYH� WKH
ZHOO�EHLQJ�RI�WKH�SHRSOH�DQG�WKH�KHDOWK�RI�WKH�HDUWK�

½ )RFXV� RQ� WKH� XOWLPDWH� DLP� RI� HFRQRPLF� OLIH� WR� QXUWXUH
VXVWDLQDEOH��MXVW�DQG�SDUWLFLSDWRU\�FRPPXQLWLHV�

½ 9LVLRQ�RI�JOREDO�FRPPXQLW\�ZKRVH�LQWHUGHSHQGHQFH�LV�QRW
UHGXFHG�WR�WUDGH�DQG�PDUNHWV�

��������������������������������������������������
��6HH�:&&�	�(&(-��-867,&(���������SS����
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½ $FNQRZOHGJHPHQW�RI�D�FRPPRQ�GHVWLQ\�DV�FR�LQKDELWDQWV
RI�WKH�RQH�HDUWK�IRU�ZKLFK�ZH�DOO�VKDUH�UHVSRQVLELOLW\�DQG

IURP�ZKLFK�ZH�VKRXOG�DOO�HTXDOO\�EHQHILW�
½ 5HVSRQVLELOLW\�WR�XSKROG�WKH�ULJKW�RI�DOO�SHRSOH�−�SDUWLFX�

ODUO\�WKH�GLYHUVH�FRPPXQLWLHV�RI�WKH�SRRU�DQG�H[FOXGHG�−
WR� SDUWLFLSDWH� LQ� WKH� HFRQRPLF�� VRFLDO� DQG� SROLWLFDO� GHFL�

VLRQV�ZKLFK�DIIHFW�WKHP�

�7KH�HOHPHQWV�RI�DQ�DOWHUQDWLYH�YLVLRQ�VKRXOG�

½ HQFRXUDJH� FRXQWULHV� WR�PRELOLVH� ILQDQFLDO� UHVRXUFHV� IURP
ZLWKLQ�LQVWHDG�RI�GHSHQGLQJ�RQ�IRUHLJQ�GLUHFW�LQYHVWPHQW��

½ ZRUN� RXW� V\VWHPV� RI� LQFRPH� DQG� ODQG� UHGLVWULEXWLRQ� WR
HQFRXUDJH�LQWHUQDO�PDUNHWV��

½ GH�HPSKDVLVH� JURZWK� DQG� PD[LPLVH� HTXLW\� LQ� RUGHU� WR
UHGXFH�HQYLURQPHQWDO�GLVHTXLOLEULXP�

½ VXEMHFW�WKH�SULYDWH�VHFWRU�DQG�WKH�VWDWH�WR�FRQVWDQW�PRQL�
WRULQJ�E\�FLYLO�VRFLHW\�

½ HQVKULQH� WKH� SULQFLSOH� RI� VXEVLGLDULW\� LQ� HFRQRPLF� OLIH� E\
HQFRXUDJLQJ� SURGXFWLRQ� RI� JRRGV� WR� WDNH� SODFH� DW� WKH

FRPPXQLW\�DQG�QDWLRQDO�OHYHO�
½ KDYH�D�VWUDWHJ\�WKDW�FRQVFLRXVO\�VXERUGLQDWHV�WKH�ORJLF�RI

WKH�PDUNHW�DQG�WKH�SXUVXLW�RI�FRVW�HIILFLHQF\�WR�WKH�YDOXHV
RI�VHFXULW\��HTXLW\�DQG�VRFLDO�VROLGDULW\�

:KLOH�WKH�PDUNHW�DV�GRJPD�LV�XQGHU�FULWLFLVP��DQRWKHU�GLPHQ�
VLRQ�UHTXLUHV�DWWHQWLRQ��DQG�WKLV�LV�LQHTXLW\�LQ�WKH�JOREDO�WUDGH
V\VWHP��RQ�ZKLFK�ZH�FRPPHQW�EHORZ�

��������������������������������������������������
��6HH�:&&�DQG�(&(-��-867,&(��7KH�+HDUW�RI�7KH�0DWWHU��$Q�(FXPHQLFDO�$SSURDFK

WR�)LQDQFLQJ�'HYHORSPHQW��-DQXDU\�����
��6HH�$OVR�81&7$'�;��+LJK�OHYHO�5RXQG�7DEOH�RQ�7UDGH�DQG�'HYHORSPHQW��'L�

UHFWLRQV� IRU� WKH�7ZHQW\�²ILUVW�&HQWXU\�� ,QFRPH�'LVWULEXWLRQ�DQG�GHYHORSPHQW�

%DQJNRN����1RYHPEHU�������D�SDSHU�E\�)UDQFHV�6WHZDUW�
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%HQHILFLDULHV�RI�ZRU OG�H[SRUWV�LQ�����

5HVW�RI�WKH�

ZRUOG

���

8QLWHG�

6WDWHV

���

(XURSHDQ�

8QLRQ

���

%HQHILF LDU LHV�RI�ZRU OG�H[SRUWV�LQ�����

5HVW�RI�WKH�

ZRUOG

���

8QLWHG�

6WDWHV

���

(XURSHDQ�

8QLRQ

���
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7755$$''((

KH�ZRUOG�WUDGH�V\VWHP�LV�XQMXVW�SDUWLFXODUO\�WR�GHYHORSLQJ

FRXQWULHV��6WDWLVWLFV�RQ�WUDGH�KDYH�VKRZQ�WKDW�OLEHUDOLVHG
WUDGH� FRQWLQXHV� WR� IDYRXU� WKH� LQGXVWULDO� FRXQWULHV� DQG� WKHLU
FRUSRUDWLRQV������RI�JOREDO� WUDGH� LV�EHWZHHQ� WKH����� ODUJHVW
FRUSRUDWLRQV� LQ� WKH�QRUWK�−� DQ� LQGLFDWLRQ� WKDW� WKH� FRQFHSW� RI
WKH�IUHH�PDUNHW�LV�D�P\WK��7KH�(FRQRPLVW�TXRWHG�WKH�IROORZLQJ
ILJXUHV�IURP�WKH�,0)��,Q�������WKH�8QLWHG�6WDWHV�EHQHILWHG�IURP
ZRUOG� H[SRUWV� E\� ����� SHUFHQW�� WKH� (XURSHDQ� 8QLRQ� E\� ����
SHUFHQW� DQG� WKH� UHVW�RI� WKH�ZRUOG������SHUFHQW�� ,Q������� WKH

8QLWHG� 6WDWHV� EHQHILWHG� E\� ����� SHUFHQW�� (8� E\� ����� SHUFHQW
DQG� WKH� UHVW� RI� WKH� ZRUOG� ����� SHUFHQW��� ,W� LV� HVWLPDWHG� WKDW
EHWZHHQ������DQG������WHUPV�RI�WUDGH�ORVVHV�WR�DOO�GHYHORS�
LQJ� FRXQWULHV� DPRXQWHG� WR� 86� ����� ELOOLRQ�� 7KH� :RUOG� %DQN

UHSRUWV�WKDW�QRQ�RLO�FRPPRGLW\�SULFHV�IHOO�E\�������LQ������

7KH� FKDOOHQJH� KHUH� LV� HTXLW\� LQ� WUDGH�� 7KH� PDLQ� SOD\HUV� RI
JOREDOLVDWLRQ� EHOLHYH� WKDW� LQFUHDVHG� WUDGH� VROYHV�PRVW� RI� WKH
HFRQRPLF�SUREOHPV�IDFLQJ�VRFLHWLHV��7KHUH�LV�D�QHHG�WR�ORRN�DW
WKH� HIIHFW� RI� WUDGH� OLEHUDOLVDWLRQ� RQ� LQFRPH�ZLWKLQ� FRPPXQL�

WLHV��,QFUHDVHG�H[SRUWV�DOVR�OHDG�WR�HQYLURQPHQWDO�GHVWUXFWLRQ
DQG� GLVLQWHJUDWLRQ� RI� FRPPXQLWLHV�� )RRG� VHFXULW\� LV� DOVR
WKUHDWHQHG�LQ�GHYHORSLQJ�FRXQWULHV�GXH�WR� OLEHUDOLVHG�WUDGH� LQ
DJUR�LQGXVWU\�� 7KH� PRVW� GLVWXUELQJ� SUREOHP� RI� OLEHUDOLVHG

WUDGH�LV�LQHTXLW\�FDXVHG�E\�WKH�WDULII�EDUULHUV�WKDW�WKH�LQGXVWULDO
FRXQWULHV� UDLVH� DJDLQVW� SURGXFWV� IURP� GHYHORSLQJ� FRXQWULHV�
)RU� LQVWDQFH�� WKH� UHDO� FRVW� RI� SURGXFLQJ� VXJDU� LQ� GHYHORSLQJ
FRXQWULHV�LV�DV�OLWWOH�DV�D�WKLUG�RI�ZKDW�LW�LV�LQ�VRPH�(8�FRXQ�

WULHV�� EXW� GHYHORSLQJ� FRXQWU\� H[SRUWV� DUH� NHSW� RXW� E\� DQ� (8

��������������������������������������������������
��7KH�(FRQRPLVW��1RYHPEHU���WK�������S����

TT
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WDULII�RI�������$JULFXOWXUDO�VXEVLGLHV�LQ�WKH�PHPEHU�FRXQWULHV
RI� WKH� 2UJDQLVDWLRQ� IRU� (FRQRPLF� &RRSHUDWLRQ� DQG� 'HYHORS�

PHQW� �2(&'�� DPRXQWHG� WR� �����ELOOLRQ� LQ� ����� ²�PRUH� WKDQ
WKH�HQWLUH�*'3�RI�VXE�VDKDUDQ�$IULFD�

7KH�:72�KDV�DOVR�IDLOHG�WR�DGGUHVV�WKH�SUREOHP�RI�WKH�GHFOLQ�
LQJ�SULFHV�GHYHORSLQJ�FRXQWULHV�UHFHLYH�IRU�WKHLU�H[SRUWV�UHOD�

WLYH� WR� WKH� SULFHV� WKH\� SD\� IRU� WKHLU� LPSRUWV�� ,Q� RWKHU� ZRUGV
WHUPV�RI� WUDGH� LV� DQ� LVVXH�ZKLFK� UHTXLUHV� D� YLJRURXV� UHVROYH�
<DVVLQH� )DOO� LGHQWLILHG� WKUHH� HPSLULFDO� JHQHUDOLVDWLRQV� DERXW
LQWHUHVWV�DQG�SD\RII�VWUXFWXUHV�RI�0XOWLODWHUDO�7UDGH�$UUDQJH�

PHQWV� �07$�� WKDW� VXSSRUW� WKH� GLVSURSRUWLRQDWH� DOORFDWLRQV� RI
JDLQV�IURP�ZRUOG�WUDGH�DV�IROORZV���

½ 6WURQJ� FRXQWULHV� WHQG� WR� FRQWURO� DQG� PDQLSXODWH� ZRUOG
UHVRXUFHV�� JOREDO�PDUNHWV� DQG�PXOWLODWHUDO� WUDGH� IORZV� WR

WKHLU�DGYDQWDJH�

½ 7KH�KLJKHU�WKH�SRVLWLRQ�RI�D�FRXQWU\�RU�WUDGLQJ�EORFN�LQ�WKH
JOREDO�PLOLWDU\�DQG�HFRQRPLF�SRZHU�VFDOH��WKH�KLJKHU�LV�WKH
SULRULW\�DFFRUGHG�LWV�LQWHUHVWV�LQ�PXOWLODWHUDO�WUDGLQJ�QHJR�

WLDWLRQV� DQG� WKH� KLJKHU� LWV� VKDUH� RI� SRVLWLYH� SD\RII� IURP
PXOWLODWHUDO�DJUHHPHQWV�

½ 'RPLQDQW� HFRQRPLF� DQG� SROLWLFDO� JURXSV� ZLWKLQ� VWURQJ
FRXQWULHV�LQIOXHQFH�WKH�FKDUDFWHU��JURZWK�DQG�GLVWULEXWLRQ

RI� WKH� JDLQV� RI� LQWHUQDWLRQDO� GLYLVLRQ� RI� ODERXU�� ,Q� RWKHU
ZRUGV� PXOWLODWHUDO� WUDGLQJ� DUUDQJHPHQWV� GR� QRW� PDNH
JOREDO�DQG�QDWLRQDO�HFRQRPLF� V\VWHPV�HJDOLWDULDQ�� UDWKHU�
WKH\�UHLQIRUFH�JOREDO�DQG�QDWLRQDO�LQHTXDOLWLHV�

7KHUHIRUH��)DOO� FRQWHQGV�� WKH� LQWHUHVWV�XQGHUO\LQJ� WKH� DJHQGD
RI�07$V�DUH�WKRVH�RI�WKH�GRPLQDQW�QDWLRQV�DQG�JURXSV�ZLWKLQ

��������������������������������������������������
��� *DUED�� $EGXO�*DQL\X� DQG� *DUED�� 3�� .DVVH\�� ´7UDGH� /LEHUDOLVDWLRQ�� *HQGHU

(TXDOLW\� DQG� DGMXVWPHQW� SROLFLHV� LQ� 6XE�6DKDUDQ� $IULFDµ� LQ� $)5,&$�� *HQGHU�

*OREDOLVDWLRQ�DQG�5HVLVWDQFH��$$:25'��HGLWHG�E\�<DVVLQH�)DOO��S���
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WKHVH� QDWLRQV�� &RQVHTXHQWO\�� HYHQ� LQ� GRPLQDQW� FRXQWULHV�
VRPH� JURXSV� DUH� H[FOXGHG� LQ� WKH� GHEDWHV� DQG� QHJRWLDWLRQV�

)RU� LQVWDQFH� HWKQLF� PLQRULWLHV�� ZRPHQ·V� JURXSV� DQG� ODERXU
XQLRQV� DUH� GLVSURSRUWLRQDWHO\� XQGHU�UHSUHVHQWHG� LQ� WKH� H[�
HFXWLYH��OHJLVODWLYH�DQG�WRS�PDQDJHPHQW�RI�JLDQW�FRUSRUDWLRQV�
ZKRVH�LQWHUHVWV�RYHUULGH�WKRVH�RI�RWKHU�JURXSV�

77KKHH��::RRUUOOGG��77UUDDGGHH��22UUJJDDQQLLVVDDWWLLRRQQ

7KH�DIWHUPDWK�RI�WKH�8UXJXD\�5RXQG�RI�0XOWLODWHUDO�7UDGH�1H�
JRWLDWLRQV�XQGHU�*$77�UHVXOWHG�LQ�WKH�IRUPDWLRQ�RI�WKH�:RUOG
7UDGH�2UJDQLVDWLRQ�� ,W�ZDV� QRWHG�E\�PDQ\� FRXQWULHV� WKDW� WKH

ODVW�URXQG�ZDV�FKDUDFWHULVHG�E\�WKH�PDVVLYH�JDS�EHWZHHQ�WKH
HFRQRPLF�DQG�SROLWLFDO�VWUHQJWKV�RI�GHYHORSHG�DQG�GHYHORSLQJ
FRXQWULHV��/DO�'DV�REVHUYHG�WKDW�WKH�ODWWHU�IRXQG�WKHPVHOYHV�LQ
DQ� H[WUHPHO\� YXOQHUDEOH� SRVLWLRQ� DQG� VXFFXPEHG� WR� ELODWHUDO
DQG� PXOWLODWHUDO� SUHVVXUHV�� 7KHVH� FRXQWULHV� ZHUH� DOVR� QRW

XQLWHG� DQG� WKHUH� ZDV� D� FROODSVH� RI� FRRUGLQDWLRQ� DPRQJ� WKH
GHYHORSLQJ�FRXQWULHV�RQ�WKH�LVVXHV�

7KH�ILUVW�QHHG�LV� WR� ORRN�FULWLFDOO\�DW� WKH�GHILFLHQFLHV�DQG� LP�

EDODQFHV� LQ� WKH� DJUHHPHQWV�� 7ZR� REMHFWLYHV� DUH� FLWHG�� ILUVW�
GHYHORSLQJ�FRXQWULHV�VKRXOG�SRQGHU�WKH�UHDVRQV�ZK\�WKH\�KDG
WR�PDNH�DOO�WKHVH�FRQFHVVLRQV�ZLWKRXW�FRPPHQVXUDWH�UHWXUQV�
7KLV� ZLOO� KHOS� WKHP� LGHQWLI\� WKHLU� VWUHQJWKV� DQG� ZHDNQHVVHV

DQG� SURYLGH� REMHFWLYH� OHVVRQV� IRU� GHFLGLQJ� RQ� IXWXUH� VWUDWH�
JLHV�� 6HFRQG�� WKH\� VKRXOG� H[DPLQH� WKH� GHILFLHQFLHV� DQG� LP�
EDODQFHV�LQ�WKH�:72�DJUHHPHQWV�IURP�WKHLU�SRLQW�RI�YLHZ��DQG
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PDNH�HIIRUWV�WR�EULQJ�DERXW�GHVLUDEOH�FKDQJHV�LQ�WKHP����6HDW�
WOH�JDYH�D�ILUVW�JOLPSVH�RI�ZKDW�LV�DW�VWDNH�

/DO� 'DV� PHQWLRQV� ��� GHILFLHQFLHV� DQG� LPEDODQFHV�� DQG� SUR�
YLGHV� ��� VXJJHVWLRQV�� 6RPH� RI� WKH� LVVXHV� KH� UDLVHV� DUH� DOVR
FRQFHUQV�RI�WKH�HFXPHQLFDO�IDPLO\�DQG�RI�VRFLDO�PRYHPHQWV�

'DV�TXHVWLRQV�

½ WKH�:72·V�GLVSXWH�VHWWOHPHQW�PHFKDQLVPV�
½ PDUNHW�DFFHVV�DQG�WDULIIV�
½ EDODQFH�SD\PHQW�PHDVXUHV�DQG�VDIHJXDUG�PHDVXUHV�
½ VXEVLGLHV�DQG�FRXQWHUYDLOLQJ�PHDVXUHV��DQG�DQWL�GXPSLQJ�

$JUHHPHQW�LQ�6HFWRUV��DJULFXOWXUH�DQG�7H[WLOHV�
½ 1RQ�WUDGLWLRQDO� LVVXHV�� VHUYLFHV� DQG� LQWHOOHFWXDO� SURSHUW\

ULJKWV�
½ 1HZ� SURWHFWLRQLVP� LQ� GHYHORSHG� FRXQWULHV� YLD� HQYLURQ�

PHQW�
½ 1HJOHFWHG�FRPPLWPHQWV�RI�GHYHORSHG�FRXQWULHV� LQ�3DUW� ,9

RI�*$77�

7KH� SRVLWLRQ� RI� WKH� :&&� DQG� WKH� HFXPHQLFDO� IDPLO\� LV� WKDW
WKHUH� VKRXOG� QRW� EH� DQRWKHU� URXQG� RI� QHJRWLDWLRQV� ZLWKRXW
ILUVW�UHVROYLQJ�WKH�VWUXFWXUDO�LVVXHV�DQG�WKH�GHILFLHQFLHV�RI�WKH
DJUHHPHQWV��*LYHQ�WKH�VHULRXV�FKDOOHQJHV�IDFHG�E\�GHYHORSLQJ

FRXQWULHV�LQ�LPSOHPHQWLQJ�WKHLU�8UXJXD\�5RXQG�FRPPLWPHQWV
�DQG� LQ� GHDOLQJ� ZLWK� LPSURSHU� LPSOHPHQWDWLRQ� E\� WKH� GHYHO�
RSHG� FRXQWULHV�� WKHUH� VKRXOG� EH� D� UHYLHZ� RI� PDQ\� RI� WKH
DJUHHPHQWV�ZLWK� D� YLHZ� WR� DPHQGLQJ� WKHP��0DUWLQ� .KRU� RE�

VHUYHG�WKDW�PDQ\�RI�WKH�DJUHHPHQWV�WKHPVHOYHV�PDQGDWH�WKDW

��������������������������������������������������
���%KDUDJLUDWK�/DO�'DV��7KH�:72�$JUHHPHQWV��'HILFLHQFLHV�� ,PEDODQFHV�DQG�5H�

TXLUHG�&KDQJHV��7KLUG�:RUOG�1HWZRUN��0DOD\VLD��������+H�SURYLGHV�DQ�DQDO\VLV

RI�WKH�YDULRXV�:72�DJUHHPHQWV�DQG�SLQSRLQWV�WKHLU�PDQ\�GHILFLHQFLHV�DQG�LP�

EDODQFHV� �IURP� WKH� YLHZSRLQW� RI� GHYHORSLQJ� FRXQWULHV��� +H� SURYLGHV� VHYHUDO

VSHFLILF�SURSRVDOV�WR�RIIVHW�RU�RYHUFRPH�WKH�ZHDNQHVVHV�DQG�LPEDODQFHV�
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UHYLHZV� EH� FDUULHG� RXW� IRXU� RU� ILYH� \HDUV� DIWHU� FRPLQJ� LQWR
IRUFH�� 7KH� QH[W� WKUHH� WR� ILYH� \HDUV� RI� WKH� :72·V� DFWLYLWLHV

VKRXOG�IRFXV�RQ�WKH�UHYLHZ�SURFHVV��6RPH�RI�WKHVH�DJUHHPHQWV
LQFOXGH� 7UDGH� 5HODWHG� ,QWHOOHFWXDO� 3URSHUW\� ULJKWV� �75,3V�
DJUHHPHQW� DUWLFOH� ����� �E��� DJULFXOWXUH� DQG� IRRG� VHFXULW\� DQG
WKH�7UDGH�5HODWHG�,QYHVWPHQW�0HDVXUHV��75,0V��DJUHHPHQW�

7KHUH�LV�QRZ�LQFUHDVLQJ�SUHVVXUH�IURP�WKH�GHYHORSHG�FRXQWULHV
WR�LQWURGXFH�QHZ�LVVXHV�LQWR�WKH�:72�IRU�WKHLU�DGYDQWDJH��7KLV
PRYH�LV�UHVLVWHG�E\�GHYHORSLQJ�FRXQWULHV�EHFDXVH�WKH\�DUH�QRW
UHDG\�IRU�QHZ�QHJRWLDWLRQV�ZKLOH�VWLOO�JUDSSOLQJ�ZLWK�WKH�SURE�

OHPV� JHQHUDWHG� E\� WKH� 8UXJXD\� 5RXQG���� 7KH� VWUDWHJLF� JRDO
VKRXOG�EH�WR�HIIHFWLYHO\�UHPRYH�75,36�DQG�DJULFXOWXUH�IURP�WKH
:72��$JULFXOWXUH� LV�PXFK�PRUH� WKDQ� WUDGH�� ,W� LV�D�ZD\�RI� OLIH
DQG� WKH� EDVH� RI� WKH� YHU\� VXUYLYDO� RI� PLOOLRQV� RI� SHRSOH�� 7KH

PLQLPXP�UHTXLUHG�LV�WKDW�WKH�UHYLHZ�SURFHVV�VKRXOG� OLPLW� WKH
DOUHDG\�IHOW� EDG� LPSDFW� RI� WKRVH� DJUHHPHQWV� RQ� GHYHORSLQJ
FRXQWULHV�� DQG� QRW� WUDQVIHU� PRUH� SRZHU� WR� WKH� LQWHUHVWV� RI
WUDQVQDWLRQDO�FRUSRUDWLRQV�

7KH� SDWHQWLQJ� RI� DOO� OLIH� IRUPV� LQFOXGLQJ� PLFUR�RUJDQLVPV
VKRXOG�EH�EDQQHG�LQ�WKH�UHYLHZ�RI�$UWLFOH�������E��RI�WKH�75,36
DJUHHPHQW�� 6R�FDOOHG� VXL� JHQHULV� V\VWHPV� WKDW� SURWHFW� WKH
NQRZOHGJH� RI� ORFDO� DQG� ,QGLJHQRXV� FRPPXQLWLHV� IURP� ELR�

SLUDF\� VKRXOG� EH� VWUHQJWKHQHG� LQVWHDG� RI� EHLQJ� H[FOXGHG�
3XEOLF� KHDOWK� FRQFHUQV� PXVW� KDYH� SULRULW\� RYHU� LQWHOOHFWXDO
SURSHUW\�ULJKWV��DV�UHFHQWO\�SURYHQ�E\�WKH�FRQIOLFW�EHWZHHQ�WKH
6RXWK�$IULFDQ�JRYHUQPHQW�DQG�SKDUPDFHXWLFDO�FRPSDQLHV�

��������������������������������������������������
���0DUWLQ�.KRU��´+RZ�7KH�6RXWK�LV�JHWWLQJ�D�5DZ�'HDO�DW�WKH�:72µ�LQ�9LHZV�IURP

WKH�6RXWK��7KH�(IIHFWV�RI�*OREDOLVDWLRQ�DQG�WKH�:72�RQ�7KLUG�:RUOG�&RXQWULHV�

(GLWHG�E\�6DUDK�$QGHUVRQ�� ,QWHUQDWLRQDO�)RUXP�RQ�*OREDOLVDWLRQ��������SS���

����.KRU�DUJXHV�WKDW�WKH�:72�V\VWHP�UHLQIRUFHV�DQG�H[DFHUEDWHV�WKH�YDVW�LQH�

TXDOLWLHV� EHWZHHQ�1RUWK� DQG� 6RXWK��$W�ZRUVW� WKH�1HZ� WUDGH� $JUHHPHQWV� OLNH

:72� WKUHDWHQ� SRRU� QDWLRQV·� HFRQRPLF� VRYHUHLJQW\�� GHYHORSPHQW� SURVSHFWV�

HQYLURQPHQWDO�SUREOHPV�DQG�IRRG�VHFXULW\�
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75,06�PXVW�EH�UHYLVHG�WR�OLIW�WKH�EDQ�RQ�ORFDO�FRQWHQW�SROLFLHV�
ZKLFK�DUH�DQ� LPSRUWDQW� WRRO� IRU�GHYHORSLQJ�FRXQWULHV� WR�VXS�

SRUW�ORFDO�LQGXVWULHV�

7KH�$JUHHPHQW�RQ�$JULFXOWXUH� �$2$�� VKRXOG�PDNH� DQ� HQG�RI
WDULIIV� DJDLQVW� DJULFXOWXUDO� H[SRUWV� IURP� WKH� 6RXWK� DQG� WKH
YDULRXV�IRUPV�RI�PDVVLYH�VXEVLGLHV�IRU�DJULFXOWXUDO�SURGXFWLRQ

LQ� WKH� 1RUWK�� UH�RULHQWLQJ� DJULFXOWXUH� WR� WKH� QHHGV� RI� ORFDO
PDUNHWV�� 7KH� SULQFLSOH� RI� ´VSHFLDO� DQG� GLIIHUHQWLDO� WUHDWPHQWµ
VKRXOG�EH�DSSOLHG�LQ�WKH�LQWHUHVW�RI�GHYHORSLQJ�FRXQWULHV�DQG
WKHLU� IDUPHUV�� $� IRRG� VHFXULW\� H[FHSWLRQ� QHHGV� WR� EH� LQWUR�

GXFHG� LQ�PDUNHW� DFFHVV� UXOHV�� ,W� LV� D� VFDQGDO� WKDW� WKH�0DUUD�
NHFK� GHFLVLRQ� ������� WR� SURYLGH� DVVLVWDQFH� WR� 1HW� )RRG� ,P�
SRUWLQJ�'HYHORSLQJ�&RXQWULHV�LV�QRW�\HW�LPSOHPHQWHG�DOWKRXJK
WKH�SULFHV�IRU�IRRG�LPSRUWV�E\�WKRVH�FRXQWULHV�KDYH�LQFUHDVHG�

2WKHU� GHFLVLRQV� LQ� IDYRXU� RI� GHYHORSLQJ� FRXQWULHV� KDYH� QRW
EHHQ�LPSOHPHQWHG�HLWKHU��$�VWULNLQJ�H[DPSOH�LV�WKH�SURPLVH�E\
FRXQWULHV�RI�WKH�1RUWK�WR�OLIW�LPSRUW�EDUULHUV�XQGHU�WKH�$JUHH�
PHQW� RQ� 7H[WLOHV� DQG� &ORWKLQJ� DQG� WR� DEDQGRQ� 0XOWL�ILEHU

$JUHHPHQWV��ZKLFK�DUH�VWLOO�LQ�SODFH�

7KH�:72�6WUXFWXUH�DQG�SURFHGXUHV�DUH�FULWLFLVHG�DV�IDYRXULQJ
WKH� PRVW� SRZHUIXO� FRXQWULHV�� )RFXV� *OREDO� 6RXWK� DQG� 7KLUG
:RUOG� 1HWZRUN� REVHUYH� WKDW� WKLV� LQVWLWXWLRQ� UHSUHVHQWV� WKH

FXOPLQDWLRQ�RI�D�ORQJ�FDPSDLJQ�E\�QRUWKHUQ�FRXQWULHV�WR�FRQ�
WDLQ� WKH� GHYHORSPHQW� DVSLUDWLRQV� RI� WKH� 6RXWK��:DOGHQ� %HOOR�
VSHDNLQJ� IURP� WKH� )RFXV�*OREDO� 6RXWK� SHUVSHFWLYH�� GHVFULEHV
WKH�1RUWK·V� WDFWLFV�RYHU� WKH�SDVW� ILYH�GHFDGHV� WR�REVWUXFW� WKH

HIIRUWV� RI� WKH� GHYHORSLQJ� QDWLRQV� WR� SXUVXH� WKHLU� LQWHUHVWV
WKURXJK�WKH�8QLWHG�1DWLRQV�V\VWHP�RU�E\�RWKHU�PHDQV��+H�HP�
SKDVLVHV�WKH�SUHVHUYDWLRQ�RI�WKH�81�V\VWHP��ZKLOH�GHPDQGLQJ
SURIRXQG�DOWHUQDWLYHV�LQ�WKH�SROLFLHV�DQG�SURFHVVHV�RI�WKH�:72

DQG� WKH� ,QWHUQDWLRQDO� 0RQHWDU\� )XQG�� LI� WKH\� DUH� WR� EH� SUH�



19

VHUYHG�DW�DOO����6RFLDO�PRYHPHQWV�OLNH�$77$&�DUH�UDLVLQJ�VLPL�
ODU� LVVXHV�� ,Q� WKH�FDVH�RI�$IULFD�� VXFK�PRYHPHQWV� LQFOXGH� WKH

6RXWKHUQ�DQG�(DVWHUQ�$IULFDQ�7UDGH�,QIRUPDWLRQ�DQG�1HJRWLD�
WLRQV� ,QLWLDWLYH� �6($7,1,��� 7KLV� PRYHPHQW� FRQWHQGV� WKDW� WKH
IDLOXUH�RI� WKH�6HDWWOH�0LQLVWHULDO�5RXQG� LQ������GHPRQVWUDWHG
WKDW�:72� QHHGV� XUJHQW� DQG� IXQGDPHQWDO� UHIRUP�� $� FRPSUH�

KHQVLYH� UHWKLQN�RI� WKH�:72·V�PDQGDWH� LV�QRZ�QHFHVVDU\��7KH
UHIRUP�LV�QHFHVVDU\�EHFDXVH�RI�WKH�LQKHUHQW�LPEDODQFHV����&DQ
81&7$'� EH� DQ� DUHQD� IRU� UHVROYLQJ� ZRUOG� WUDGH� LVVXHV"� 7KH
:&&�KDV� UHFHQWO\�PHW�ZLWK� WKH�81&7$'� VHFUHWDU\� JHQHUDO� WR

GLVFXVV� DUHDV�RI� FRRSHUDWLRQ��2QH�DUHD� FRXOG�EH� WKH� QHHG� WR
VWUHQJWKHQ�81&7$'�WR�WDNH�XS�LVVXHV�UDLVHG�KHUH�

)LQDOO\��7KH�:&&�DQG�WKH�HFXPHQLFDO�IDPLO\�VKRXOG�HQVXUH�WKDW
WKH�0XOWLODWHUDO�$JUHHPHQW�RQ�,QYHVWPHQW��0$,�� LV�QRW�UHYLYHG

LQ� DQ\� IRUP� ZLWKLQ� :72�� 7KLV� DJUHHPHQW� ZLOO� JLYH� VSHFLDO
SRZHUV�WR�WUDQVQDWLRQDO�FRUSRUDWLRQV�DQG�PDNH�LW�YHU\�GLIILFXOW
WR�HVWDEOLVK�KXPDQ�ULJKWV�VRFLDO�DQG�HQYLURQPHQWDO�VWDQGDUGV
DV� FULWHULD� IRU� LQYHVWRUV�� -XVW�ZKHQ�ZH� WKRXJKW� LW�ZDV� VDIH� WR

IRUJHW� DERXW� WKH� 0$,�� WKH� GDQJHU� LV� EDFN� YLD� WKH� *HQHUDO
$JUHHPHQW�RQ�7UDGH�LQ�6HUYLFHV��*$76���7KLV�QHZ�WRRO�RI�SUL�
YDWLVLQJ� SXEOLF� VHUYLFHV� KDV� IULJKWHQLQJ� VLPLODULWLHV� WR� 0$,�
3ULYDWLVDWLRQ� RI� SXEOLF� JRRGV� VXFK� DV� ZDWHU�� GULYHQ� E\� WKH

:RUOG�%DQN��KDG�D�GHYDVWDWLQJ�LPSDFW�LQ�%ROLYLD��OHDGLQJ�WR�FLYLO
SURWHVWV��7KH�%DQN�KDV�IRU�GHFDGHV�DOZD\V�IRUFHG�SRRU�FRXQ�
WULHV�WR�SULYDWLVH�WKHLU�SXEOLF�VHUYLFHV��%XW�SULYDWLVDWLRQ�RI�ZD�
WHU� DQG� RWKHU� NH\� SXEOLF� VHUYLFHV� FRXOG� EH� IRUFHG� WKURXJK

PXFK�TXLFNHU� LI� WKH�:72�JHWV� LWV�ZD\��*$76�� FXUUHQWO\�XQGHU
GLVFXVVLRQ�� FRXOG� SXW� SULYDWLVDWLRQ� RI� SXEOLF� VHUYLFHV� RQ� DQ
HQWLUHO\� QHZ� IRRWLQJ�� E\� GHFODULQJ� WKDW� JRYHUQPHQW� SURYLVLRQ

��������������������������������������������������
���:DOGHQ�%HOOR��%XLOGLQJ�DQ�,URQ�&DJH��7KH�%UHWWRQ�:RRGV�,QVWLWXWLRQV��7KH�:72�

DQG�7KH�6RXWK��,ELG���SS�������
��� 6HH� WKH� 7KLUG� 6($7,1,� :RUNVKRS� UHSRUW�� ��WK����0DUFK� ������ +DUDUH�� =LP�

EDEZH��6WUHQJWKHQLQJ�$IULFD�LQ�:RUOG�7UDGH�
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RI�FHUWDLQ�VHUYLFHV�SUHYHQWV�RSHQ�FRPSHWLWLRQ�DQG�LV�WKHUHIRUH
LQ�EUHDFK�RI�:72�UXOHV��*$76�DLPV�WR�PDNH�LW�PRUH�DQG�PRUH

GLIILFXOW� WR� UHVLVW�SULYDWH�FRPSDQLHV� LQYROYHPHQW� LQ�PRUH� DQG
PRUH�W\SHV�RI�VHUYLFHV��VXFK�DV�ZDWHU�DQG�KHDOWK�FDUH�

7KH� DJUHHPHQW� LV� QRW� QHZ�� ,W� ZDV� QHJRWLDWHG� GXULQJ� WKH� ODVW
7UDGH�5RXQG�ZKLFK�HQGHG�LQ�������DQG�KDV�EHHQ�NHSW�RXW�RI

WKH� OLPHOLJKW�VLQFH��&RXQWULHV�DJUHH� WR�DGG�VHUYLFH�VHFWRUV� WR
WKH� OLVW� RI� VHFWRUV� WR� OLEHUDOLVH� �WKHUH� DUH� ���� RI� WKHP��� EXW
RQFH�WKH\�GR�� LW� LV�DOPRVW� LPSRVVLEOH� WR�UH�UHJXODWH� WKHP��$W
WKH� PRPHQW�� *$76� DSSO\� RQO\� WR� FHUWDLQ� VHFWRUV�� LQFOXGLQJ

WHOHFRPPXQLFDWLRQV�DQG�WKH�ILQDQFLDO�VHFWRU�−�WKRVH�WKDW�DUH�LQ
WKH�LQWHUHVW�RI�WKH�(8�DQG�86$��%XW�ZKHQ�WKH�ULFK�QDWLRQV·�FOXE�
WKH�2(&'��DEDQGRQHG�0$,��WKH�SUHVVXUH�PRXQWHG�WR�DFFHOHUDWH
*$76�� 7KH� :&&� DQG� WKH� HFXPHQLFDO� IDPLO\� VKRXOG� DGYRFDWH

DJDLQVW�LPSOHPHQWDWLRQ�RI�*$76�ZLWKLQ�:72��7KLV�DUHD�VKRXOG
EH�WKH�VXEMHFW�RI�WKH�81�UHODWHG�LQVWLWXWLRQV�

77UUDDGGHH��LLQQ��((DDVVWWHHUUQQ��DDQQGG��&&HHQQWWUUDDOO��((XXUURRSSHH

7KH� :&&�� :RUOG� $OOLDQFH� RI� 5HIRUPHG� &KXUFKHV� �:$5&�� DQG

&RQIHUHQFH�RI�(XURSHDQ�&KXUFKHV� �&(&��KDYH� WRJHWKHU�EHJXQ
LQYROYLQJ�FKXUFKHV�LQ�(DVWHUQ�DQG�&HQWUDO�(XURSH�LQ�UHIOHFWLQJ
RQ�WKH�LPSDFW�RI�HFRQRPLF�JOREDOLVDWLRQ�LQ�WKH�UHJLRQ��'XULQJ
D�FKXUFKHV·�FRQVXOWDWLRQ�LQ�%XGDSHVW�IURP����WR����-XQH������

SUREOHPV�RI�HFRQRPLF�JOREDOLVDWLRQ�LQ�WKH�UHJLRQ�ZHUH�UDLVHG�
7KH�HXSKRULD�WKDW�ZDV�H[SHULHQFHG�GXULQJ�WKH� LQLWLDO�VWDJH�RI
WUDQVIRUPLQJ�FRPPXQLVW�PDUNHWV�WR�FDSLWDOLVW�RQHV�KDV�IDGHG
GXH�WR�WKH�HPHUJHQFH�RI�LQHTXDOLWLHV�DQG�SRYHUW\��6RPH�SHR�

SOH� LQ� WKH� UHJLRQ� KDYH� EHFRPH� H[WUHPHO\� ULFK� ZKLOH� RWKHUV
EHFDPH�H[WUHPHO\�SRRU�

81'3� UHSRUWV�RQ� WKLV� UHJLRQ�KDYH�JLYHQ� YHU\� GLVWXUELQJ� HFR�
QRPLF�VWDWLVWLFV��7KH� ,0)� LQWHUYHQWLRQ� LQ�5XVVLD�� IRU� LQVWDQFH�
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KDV� EHHQ� RQH� GHYDVWDWLQJ� IDLOXUH� DIWHU� DQRWKHU�� :LWKLQ� IRXU
\HDUV�RI�LWV�SURJUDPPH�HQWHULQJ�LQWR�HIIHFW�LQ�������WKH�FRXQ�

WU\·V�QDWLRQDO�LQFRPH�KDG�GURSSHG�RQH�KDOI�−�D�GLVDVWHU�ZRUVH
WKDQ� WKH� 86� *UHDW� 'HSUHVVLRQ�� ´7KH� QXPEHU� RI� 5XVVLDQV� LQ
SRYHUW\�URVH�IURP���PLOOLRQ�WR����PLOOLRQ��0DOH�OLIH�H[SHFWDQF\
IHOO�IURP������\HDUV�WR�����+DYLQJ�KHZHG�WR�WKH�,0)·V�GLFWDWHV�

5XVVLD�KDV�VHHQ�PRVW�RI�WKH�FROODSVHG�FDVK�HFRQRP\�UHSODFHG
ZLWK�EDUWHU��PDNLQJ� LW� GLIILFXOW� WR� FROOHFW� WD[HV�� ,0)�GHPDQGV
IRU�UDSLG�SULYDWLVDWLRQ�RI� LQGXVWU\� OHG�WR�DQ�H[SORVLRQ�RI�FRU�
UXSWLRQ�DQG�RUJDQLVHG�FULPH�µ��&HQWUH�IRU�(FRQRPLF�DQG�3ROLF\

5HVHDUFK���3UREOHPV�RI�OLEHUDOLVHG�WUDGH�ZLOO�DOVR�IHDWXUH�PRUH
LQ�WKH�IXWXUH�DV�WKHVH�VR�FDOOHG�WUDQVLWLRQ�HFRQRPLHV�VWULYH�WR
EH�SDUW�RI� WKH�:72��7KH�:&&�DQG� WKH�HFXPHQLFDO� IDPLO\�ZLOO
FRQWLQXH�WR�ZRUN�YHU\�FORVHO\�ZLWK�WKH�FKXUFKHV�LQ�WKLV�UHJLRQ�

7KH�%XGDSHVW�MRLQW�:&&�:$5&�&(&�FRQVXOWDWLRQ�RQ�HFRQRPLF
JOREDOLVDWLRQ�FDPH�XS�ZLWK�D�GRFXPHQW�FDOOHG�´6HUYH�*RG�1RW
0DPPRQµ�

2Q�WUDGH��WKH�:&&�DQG�WKH�(FXPHQLFDO�IDPLO\�ZLOO�FRQWLQXH�WR�

½ SURYLGH�WKHRORJLFDO�FODULW\�RQ�MXVW�WUDGH��UHIXWLQJ�WKH�P\WK
RI�IUHH�PDUNHW�

½ $GYRFDWH� IRU� WKH� UHIRUP� RI� :72� DQG� VWUHQJWKHQLQJ
81&7$'� RU� RWKHU� DOWHUQDWLYH� PHFKDQLVPV� WKDW� SURPRWH

IDLU�WUDGH�
½ DGYRFDWH� IRU� WKH� UH�QHJRWLDWLRQ�RI� WKH�8UXJXD\�5RXQG�RI

DJUHHPHQWV�
½ VD\�QR�WR�*$76�DQG�DQ\�PRYH�WR�UHYLYH�0$,�

½ VWRS�QHZ�LVVXHV�EHLQJ�SXVKHG�WR�:72�EHIRUH�WKH�ROG�RQHV
DUH�UH�QHJRWLDWHG�

½ LQVLVW�WKDW�WKH�QH[W�WUDGH�URXQG�VKRXOG�EH�IRU�UHVROYLQJ�WKH
GHILFLHQFLHV�DQG�LPEDODQFHV�RI�:72�$JUHHPHQWV�

½ FDUU\�RXW�DGYRFDF\�ZRUN�RQ�WUDGH�LQ�/DWLQ�$PHULFD��3DFLILF�
$IULFD���$VLD�DQG�(DVWHUQ�DQG�&HQWUDO�(XURSH�
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½ :RUN�IRU�MXVW�WUDGH�WKDW�HUDGLFDWHV�SRYHUW\�

:&&�DGYRFDF\�ZRUN�RQ�WUDGH�IRFXVHV�PDLQO\�RQ�WKH�DIRUHPHQ�

WLRQHG�LVVXHV��EXW�VLQFH�ILQDQFH�FDSLWDO� LV�QRZ�WKH�UXOH�RI� WKH
ZRUOG��WKH�:&&�KDV�WR�GHDO�ZLWK�LW�DV�ZHOO�
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)),,11$$11&&((

7KH�:&&� DSSURDFKHV� WKH� ILQDQFH� LVVXH� IURP� WKUHH�PDLQ� DQ�
JOHV��LW�HPSKDVLVHV�

½ DQ�HQG�WR�GHEW�ERQGDJH�
½ HFRORJLFDO�GHEW��DQG

½ ILQDQFLDO�YRODWLOLW\��H[FHVVLYH�VSHFXODWLRQ�DQG�WD[�KDYHQV�

$$QQ��((QQGG��WWRR��''HHEEWW��%%RRQQGGDDJJHH

)ROORZLQJ� WKH� 6DEEDWK� WUDGLWLRQ� RI� -XELOHH�� WKH� :&&·V� HLJKWK
DVVHPEO\� DIILUPHG� WKDW� FDQFHOOLQJ� WKH� GHEW� RI� LPSRYHULVKHG

FRXQWULHV�DQG�DGGUHVVLQJ� WKH�GHYDVWDWLQJ�F\FOH�RI�GHEW�DFFX�
PXODWLRQ� DUH� PDWWHUV� RI� XUJHQF\�� 7KH� DVVHPEO\� QRWHG� WKDW
GHEW� ERQGDJH� RI� WKH� SRRUHVW� FRXQWULHV� WR� ZHVWHUQ� JRYHUQ�
PHQWV�DQG�FUHGLWRUV�LV�WRGD\·V�QHZ�VODYHU\��7KH�DVVHPEO\�VDZ

-XELOHH�QRW�RQO\�DV�FDQFHOODWLRQ�RI�GHEW��EXW�UDWKHU�DV�WKH�QHHG
WR� UDGLFDOO\� UH�H[DPLQH� DQG� WUDQVIRUP� WKH� V\VWHPV� WKDW� LP�
SRYHULVK�RWKHUV��´7KH�DFFHOHUDWLQJ�FRQFHQWUDWLRQ�RI�ZHDOWK�IRU
D� IHZ� LQ� WKH� ULFKHVW� FRXQWULHV� DQG� WKH� GHYDVWDWLQJ� GHFOLQH� LQ

OLYLQJ� VWDQGDUGV� LQ� WKH� SRRUHVW� FRXQWULHV� FDOO� IRU� FRUUHFWLRQ
DORQJ�WKH�OLQHV�RI�WKH�DQFLHQW�6DEEDWK�DQG�MXELOHH�F\FOHV��7KH
VRFLDO��SROLWLFDO�DQG�HFRORJLFDO�FRVWV�RI� WKH�GHEW�FULVLV� FDQ�QR
ORQJHU�EH�WROHUDWHG�DQG�PXVW�EH�DGGUHVVHG�µ��

7KH� DVVHPEO\� QRWHG� DV� ZHOO� WKDW� WKH� SUHVHQW� GHEW�
PDQDJHPHQW� SURSRVDOV� VXFK� DV� WKH� +HDYLO\� ,QGHEWHG� 3RRU
&RXQWULHV�,QLWLDWLYH��+,3&V���GHYLVHG�E\�FUHGLWRUV��RIIHU�WRR�OLW�

��������������������������������������������������
��� 7RJHWKHU� RQ� 7KH� :D\�� 2IILFLDO� 5HSRUW� RI� WKH� (LJKWK� $VVHPEO\� RI� WKH� :RUOG

&RXQFLO�RI�&KXUFKHV��(GLWHG�E\�'LDQH�.HVVOHU��:&&�SXEOLFDWLRQV��*HQHYD������

S����
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WOH��WRR�ODWH��WR�WRR�IHZ�FRXQWULHV��%HFDXVH�WKHVH�DUH�GHVLJQHG
E\�FUHGLWRUV��WKHLU�SXUSRVH�LV�GHEW�FROOHFWLRQ�DQG�QRW�GHEW�UH�

OLHI��:HVWHUQ�FUHGLWRUV��UHSUHVHQWHG�E\�WKH�,0)��LPSRVH�FRQGL�
WLRQV�ZKRVH�SXUSRVH�LV�WR�JHQHUDWH�UHYHQXHV�IRU�GHEW�VHUYLFH�
7KH� UHIRUPHG�+,3&V�−� WR� LQFOXGH�D�QHZ�FRQGLWLRQDOO\� RI� SUR�
GXFWLRQ� RI� 3RYHUW\� UHGXFWLRQ� SDSHUV� �3563V�� E\� WKH� GHEWRU

FRXQWULHV� ZLWK� WKH� SDUWLFLSDWLRQ� RI� FLYLO� VRFLHWLHV� LQ� WKHVH
FRXQWULHV� −� LV� QRW� D� UDGLFDO� PHWKRG� EHFDXVH� LW� LV� OLQNHG� WR
6WUXFWXUDO�$GMXVWPHQW�3URJUDPPHV��6$3V��ZKLFK�ZHUH�UHVSRQ�
VLEOH�IRU�LQFUHDVLQJ�SRYHUW\�DQG�IXUWKHU�LQGHEWHGQHVV�

7KH�GHEW�SUREOHP�KDV�DOUHDG\�EHHQ�GHFODUHG�E\�PDQ\�SHRSOH
DV�D�PRUDO�LVVXH��0U�&OLQWRQ��WKH�IRUPHU�86�SUHVLGHQW��VDLG��´,W
LV�D�PRUDO�LVVXH��+RZ�FDQ�ZH�VLW�KHUH�RQ�WKH�ELJJHVW�PRXQWDLQ
RI�ZHDOWK�ZH�KDYH�HYHU�DFFXPXODWHG�� WKDW�DQ\�QDWLRQ�LQ�DOO�RI

KXPDQ� KLVWRU\� KDV� HYHU� DFFXPXODWHG�� DQG� QRW� VKDUH� WKDW
ZHDOWK"µ��

7KH� (FXPHQLFDO� &RDOLWLRQ� IRU� (FRQRPLF� -XVWLFH� �(&(-�� QRWHG
WKDW� WKH� FXUUHQW� LQLWLDWLYH� WR� ZULWH� RII� XQFROOHFWHG� GHEW� GRHV

QRW� LQFUHDVH� UHYHQXHV� QHHGHG� IRU� LQYHVWPHQW� E\� WKH� GHEWRU
FRXQWULHV�� ,Q� ������ +,3&� FRXQWULHV� RZHG� ���� ELOOLRQ� LQ� GHEW
VHUYLFLQJ� SD\PHQWV�� EXW�ZHUH� DFWXDOO\� SD\LQJ� ���ELOOLRQ�� 7KH
:RUOG�%DQN�DQG�WKH�,0)�FLWH�GHEW�UHOLHI�IRU�1LFDUDJXD�DV�RQH�RI

WKH� PRVW� JHQHURXV�� VD\LQJ� LWV� GHEW� ZLOO� EH� UHGXFHG� E\� ���
�IURP������ELOOLRQ�WR�����ELOOLRQ��+RZHYHU��1LFDUDJXD�KDV�RQO\
EHHQ�DEOH�WR�SD\�DERXW�KDOI�WKH�GHEW�VHUYLFH�RZHG��0RVW�RI�LWV
GHEW� UHGXFWLRQ� ZLOO� VLPSO\� FOHDU� WKH� ERRNV�� $FWXDO� UHVRXUFHV

IUHHG�XS�WKURXJK�+,3&�GHEW�UHOLHI�ZLOO�HTXDO� MXVW�����RI�JRY�

��������������������������������������������������
���6KDGRZ\�ILJXUHV��7KH�*���,0)�DQG�:RUOG�EDQN�JOREDOLVDWLRQ�DQG�GHEW��-XELOHH

�����&RDOLWLRQ�8.��3UDJXH�6HSW������S��
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HUQPHQW�VSHQGLQJ��RU�����RI�VRFLDO�VSHQGLQJ����7KLV�VFHQDULR
FDQ� EH� VHHQ� LQ� PDQ\� +,3&V�� 7KH� :&&� DQG� WKH� HFXPHQLFDO

IDPLO\�DUH�FRQFHUQHG�WKDW�WKH�GHEW�SUREOHP�KDV�QRW�EHHQ�IXQ�
GDPHQWDOO\�UHVROYHG��:&&�DGYRFDF\�ZRUN�ZLOO�EH�PDLQO\�DW�WKH
OHYHO�RI�SXVKLQJ�IRU�WKH�HVWDEOLVKPHQW�RI�DQ�LQGHSHQGHQW�DQG
WUDQVSDUHQW� DUELWUDWLRQ� SURFHVV� IRU� QHJRWLDWLQJ� DQG� DJUHHLQJ

XSRQ�LQWHUQDWLRQDO�GHEW�FDQFHOODWLRQ��7KLV�SURFHVV�VKRXOG�OHDG
WR� WKH� FDQFHOODWLRQ� RI� RGLRXV� DQG� LOOHJLWLPDWH� GHEW�� 7KH� *HU�
PDQ� -XELOHH������PRYHPHQW�DQG�WKH�$IULFDQ�)RUXP�DQG�1HW�
ZRUN� RQ� 'HEW� DQG� 'HYHORSPHQW� �$)52'$'�� DUH� ZRUNLQJ� RQ

WKLV�SURSRVDO�

((FFRROORRJJLLFFDDOO��''HHEEWW

(FRORJLFDO�GHEW�KDV�EHHQ�SDUW�RI�WKH�:&&�SURJUDPPH�IRFXV�RQ
JOREDOLVDWLRQ� DQG� GHEW�� 7KH� WHUP� UHIHUV� WR� WKH� UHVSRQVLELOLW\

KHOG�E\�LQGXVWULDOLVHG�FRXQWULHV�IRU�WKH�FRQWLQXLQJ�GHVWUXFWLRQ
RI� WKH� SODQHW� GXH� WR� WKHLU� SURGXFWLRQ� DQG� FRQVXPSWLRQ� SDW�
WHUQV��$FFLyQ�(FROyJLFD��$((��LQ�(FXDGRU�GHILQH�HFRORJLFDO�GHEW
DV� ´WKH� GHEW� DFFXPXODWHG� E\� 1RUWKHUQ�� LQGXVWULDO� FRXQWULHV

WRZDUG� 7KLUG�:RUOG� FRXQWULHV� RQ� DFFRXQW� RI� UHVRXUFH� SOXQ�
GHULQJ��HQYLURQPHQWDO�GDPDJH��DQG�WKH�IUHH�RFFXSDWLRQ�RI�HQ�
YLURQPHQWDO� VSDFH� WR� GHSRVLW� ZDVWHV�� VXFK� DV� JUHHQKRXVH
JDVHV�� IURP� WKH� LQGXVWULDO� FRXQWULHVµ���� 8VLQJ� WKLV� GHILQLWLRQ�

WKH�SRRU�SHRSOH�RI�WKH�7KLUG�:RUOG�DUH�WKH�SULQFLSDO�FUHGLWRUV
RI�HFRORJLFDO�GHEW��7KH�GHEWRUV�DUH�WKH�ZHDOWK\�RI�WKLV�SODQHW�
$FFRUGLQJ� WR� WKH� ����� 81'3� UHSRUW� WKH� ���� RI� WKH� ZRUOG·V

��������������������������������������������������
���(&(-��,Q�))'�%ULHILQJ�1RWH��´7KH�'HEW�RI�'HYHORSLQJ�&RXQWULHV������µ��WKH�(&(-

DGYRFDWHV� IRU� LPPHGLDWH� ����� FDQFHOODWLRQ� RI� WKH� GHEWV� �ERWK� ELODWHUDO� DQG

PXOWLODWHUDO��RZHG�E\�ORZ�LQFRPH�FRXQWULHV�RQ�WKH�JURXQGV�WKDW�WKH\�DUH�LOOH�

JLWLPDWH�VLQFH� UHSD\PHQWV�YLRODWHV� WKH�KXPDQ� ULJKWV�RI� WKH� FLWL]HQV�RI� WKHVH

FRXQWULHV�
���(FRQRPLF� -XVWLFH�� (FRORJLFDO�'HEW�� 6RXWK�7HOOV�1RUWK� ´7LPH�7R� 3D\�8Sµ�(&(-�

3HULRGLFDO�RQ�*OREDO�,VVXHV�RI�(FRQRPLF�-XVWLFH��9ROXPH�;,��1XPEHU����2FWREHU

�����S��
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SRSXODWLRQ�OLYLQJ�LQ�WKH�KLJKHVW�LQFRPH�FRXQWULHV�PDNH�����RI
DOO� FRQVXPHU�SXUFKDVHV��ZKLOH� WKH�SRRUHVW� ILIWK�PDNH�D�PLQ�

XVFXOH�������7KH�ULFKHVW�ILIWK�FRQVXPH�����RI�WKH�HQHUJ\�XVHG
E\�KXPDQV��ZKLOH�WKH�SRRUHVW�����XVH�OHVV�WKDQ�����7KH�KLJK�
LQFRPH�ILIWK�DFFRXQW�IRU�����RI�FDUERQ�GLR[LGH�HPLVVLRQV��WKH
SRRUHVW�MXVW����

7KH� HFXPHQLFDO� IDPLO\� LV� WKHUHIRUH� FRQFHUQHG� DERXW� RYHU�
FKDUJLQJ�RI� WKH�SRRU� WKURXJK�ILQDQFLDO�GHEW�SD\PHQW�−�ZKLFK
KDV�EHHQ�SDLG�RYHU�DQG�RYHU�DJDLQ�WR�WKH�ULFK�FRXQWULHV�−�ZKHQ
D�GHHS�HFRORJLFDO�GHEW�PXVW�EH�SDLG�WR�WKH�SRRU�E\�WKH�ULFK�

7KH�FRQFHSW�RI�HFRORJLFDO�GHEW� UDLVHG�E\� WKH�6RXWK�XQGHUOLQH
WKH� SRLQW� WKDW� WKRVH� ZKR� DEXVH� WKH� ELRVSKHUH�� WUDQVJUHVV
HFRORJLFDO� OLPLWV� DQG� HQIRUFH� XQVXVWDLQDEOH� SDWWHUQV� RI� UH�
VRXUFH�H[WUDFWLRQ�PXVW�EHJLQ�WR�GLVFKDUJH�WKLV�HFRORJLFDO�GHEW

E\��ILUVWO\�FDQFHOOLQJ�WKH�GHEW�RZHG�E\�GHYHORSLQJ�FRXQWULHV�WR
1RUWKHUQ�FUHGLWRUV��$FFRUGLQJ�WR�$((�(FXDGRU�WKH�ZD\�WKH�GHEW
ZDV�DFFXPXODWHG�LV�DV�IROORZV�

½ H[WUDFWLRQ�RI�QDWXUDO� UHVRXUFHV� �SHWUROHXP��PLQHUDOV�� DQG

PDULQH�� IRUHVW� DQG� JHQHWLF� UHVRXUFHV�� WKDW� LV� GHVWUR\LQJ
WKH�EDVLV�RI�VXUYLYDO�RI�6RXWKHUQ�SHRSOHV�

½ HFRORJLFDOO\� XQHTXDO� WHUPV� RI� WUDGH� ZKHUHE\� JRRGV� DUH
H[SRUWHG�ZLWKRXW�WDNLQJ�LQWR�DFFRXQW�WKH�VRFLDO�DQG�HQYL�

URQPHQWDO�LPSDFWV�RI�WKHLU�H[WUDFWLRQ�
½ WKH� ORRWLQJ�GHVWUXFWLRQ��GHVWUXFWLRQ�DQG�GHYDVWDWLRQ�GXU�

LQJ� WKH� FRORQLDO� SHULRG� �LQFOXGLQJ� VODYH� ODERXU�� JHQRFLGH
DQG�FXOWXUDO�JHQRFLGH��

½ WKH� DSSURSULDWLRQ� RI� WUDGLWLRQDO� NQRZOHGJH� UHODWLQJ� WR
VHHGV�DQG�PHGLFLQDO�SODQWV�XSRQ�ZKLFK�ELRWHFKQRORJ\�DQG
PRGHUQ�DJUR�LQGXVWULHV�DUH�EDVHG�

½ WKH� GHJUDGDWLRQ� RI� WKH� EHVW� ODQGV� DQG� PDULQH� UHVRXUFHV

XVHG� IRU� H[SRUW� SURGXFWLRQ�� SXWWLQJ� DW� ULVN� VHOI�UHOLDQFH
DQG�FXOWXUDO�VRYHUHLJQW\�RI�6RXWKHUQ�FRPPXQLWLHV�
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½ FRQWDPLQDWLRQ� RI� WKH� DWPRVSKHUH� E\� LQGXVWULDO� FRXQWULHV
WKURXJK� H[FHVVLYH� HPLVVLRQV� RI� JUHHQKRXVH� DQG� R]RQH�

GHVWUR\LQJ�JDVHV�FDXVLQJ�FOLPDWH�FKDQJH�
½ WKH� GLVSURSRUWLRQDWH� DSSURSULDWLRQ� RI� WKH� FDUERQ� GLR[LGH

DEVRUSWLRQ�FDSDFLW\�RI�WKH�ZRUOG·V�RFHDQV�DQG�YHJHWDWLRQ�
½ SURGXFWLRQ� RI� FKHPLFDO� DQG� QXFOHDU� ZHDSRQV� ZKLFK� DUH

RIWHQ�WHVWHG�LQ�WKH�6RXWK�
½ GXPSLQJ�LQ� WKH�7KLUG�:RUOG�RI� WR[LF�ZDVWHV�DQG� WKH�VDOH

RI�SHVWLFLGHV�EDQQHG�LQ�WKH�1RUWK�

7RGD\��HFRORJLFDO�GHEW� LV�DXJPHQWHG�E\�ILQDQFLDO�GHEW��6WUXF�

WXUDO�$GMXVWPHQW�3URJUDPPHV��IRUHLJQ�LQYHVWPHQW��UDZ�PDWH�
ULDO�SULFHV�WKDW�H[FOXGH�WKH�HFRORJLFDO�FRVW�RI�WKHLU�SURGXFWLRQ�
XQHTXDO� H[FKDQJH� RI� SURGXFWV�� WKH� ELR�HQJLQHHULQJ� RI� VHHGV
WR�PDNH� WKHP�GHSHQGHQW�RQ� FKHPLFDOV�� DQG�PHDVXUHV�ZLWKLQ

WKH�:72�DQG�WKH�1RUWK�$WODQWLF�)UHH�7UDGH�$UHD��1$)7$��ZKLFK
SURWHFW� WKH� SDWHQWLQJ� RI� JHQHWLF� PDWHULDO� IRU� DJULFXOWXUH� RU
SKDUPDFRORJ\�E\�1RUWKHUQ�WUDQVQDWLRQDO�FRUSRUDWLRQV�ZLWKRXW
FRPSHQVDWLRQ�WR�WKH�RULJLQDO�JXDUGLDQV�RI�ELR�GLYHUVLW\�LQ�WKH

6RXWK���

7KH�:&&�DQG� WKH�HFXPHQLFDO� IDPLO\� DUH� FDOOHG� WR� UDLVH� WKHVH
IXQGDPHQWDO�TXHVWLRQV�E\�SURYLGLQJ�FODULW\��FULWLTXH��DQG�DOWHU�
QDWLYHV�

7KH� QH[W� FRPSRQHQW� RI� ILQDQFH� LQYROYHV� DGYRFDWLQJ� DJDLQVW
H[FHVVLYH�VSHFXODWLRQ�

��������������������������������������������������
���,ELG��SS����
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))LLQQDDQQFFLLDDOO��99RROODDWWLLOOLLWW\\����(([[FFHHVVVVLLYYHH��VVSSHHFFXXOODDWWLLRRQQ��DDQQGG��WWDD[[��KKDDYYHHQQVV

7KH�:&&�DQG�WKH�RYHUDOO�HFXPHQLFDO�IDPLO\� LV�FRQFHUQHG�ZLWK

WKH�FXUUHQW�JOREDO� ILQDQFLDO� LQVWDELOLW\�ZKLFK�KDV�FRQWLQXHG�WR
WKURZ� PDQ\� SHRSOH� LQWR� SRYHUW\� ZKLOH� FRQFHQWUDWLQJ� ZHDOWK
DQG�SRZHU�LQ�WKH�KDQGV�RI�D�IHZ�FRUSRUDWLRQV�DQG�FRXQWULHV�LQ
WKH�ZRUOG��7KLV�VFHQDULR�OHDGV�WR�YLROHQFH��DQG�WKUHDWHQV�ZRUOG

SHDFH�LI�QR�VHULRXV�PHDVXUHV�DUH�WDNHQ�
7KH�IROORZLQJ�DUH�PDMRU�H[DPSOHV�RI�WKH�H[WUHPH�LQVWDELOLW\�LQ
FXUUHQF\�PDUNHWV�
• EDQNLQJ�DQG�UHDO�HVWDWH�FULVHV� LQ� WKH�8QLWHG� 6WDWHV� ODVWLQJ

IRU����\HDUV�IURP�����
• PDMRU�VOXPSV�LQ�WKH�JOREDO�VWRFN�PDUNHW�LQ������DQG�����
• (XURSHDQ�0RQHWDU\�6\VWHP��(06��FULVLV�LQ�����
• -DSDQHVH�ILQDQFLDO�PDUNHWV·�LQVWDELOLW\�LQ�WKH�HDUO\�����V
• WKH�6RXWKHUQ�&RQH�FULVLV�RI�WKH�ODWH�����V�DQG�HDUO\�����V

• WKH�GHEW�&ULVLV�RI�WKH�����V
• WKH�0H[LFDQ�FULVLV�RI����������
• WKH�(DVW�$VLDQ�FULVLV��EHJLQQLQJ�LQ�����
• WKH�5XVVLDQ�FULVLV�RI������

7KHVH� FULVHV� ZHUH� EUHHGLQJ� JURXQGV� IRU� LQFUHDVHG� PRQH\
ODXQGHULQJ�� FUHDWLRQ� RI� WD[� KDYHQV�� DQG� WUDQVIHU� RI� VWROHQ
PRQH\� IURP� 7KLUG�:RUOG� GLFWDWRUV� WR� EDQNV� LQ� LQGXVWULDOLVHG
FRXQWULHV�

7KHUH� DUH� LPSRUWDQW� GLIIHUHQFHV� EHWZHHQ� LQGXVWULDOLVHG� DQG
GHYHORSLQJ�FRXQWULHV�LQ�WKH�QDWXUH�DQG�HIIHFWV�RI�ILQDQFLDO�VWD�
ELOLW\� DQG� FULVHV�� ([SHULHQFH� VKRZV� WKDW� LQ� GHYHORSLQJ� FRXQ�
WULHV�� UHYHUVDO� RI� FDSLWDO� IORZV�DQG� VKDUS�GHFOLQHV� LQ� WKH� FXU�

UHQF\�RIWHQ�WKUHDWHQ�GRPHVWLF�ILQDQFLDO�VWDELOLW\��6LPLODUO\��GR�
PHVWLF� ILQDQFLDO�FULVHV�XVXDOO\� WUDQVODWH� LQWR�FXUUHQF\� WXUPRLO�
SD\PHQW�GLIILFXOWLHV�DQG�HYHQ�H[WHUQDO�GHEW�FULVHV��%\�FRQWUDVW�
FXUUHQF\�WXUPRLO�LQ�LQGXVWULDOLVHG�FRXQWULHV�VLQFH�WKH�DGYHQW�RI
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PRUH�IOH[LEOH�H[FKDQJH�UDWHV� LQ� WKH�����V�KDV� IUHTXHQWO\� LQ�
YROYHG�ODUJH�PRYHPHQWV�RI�UDWHV�FRQFHQWUDWHG�LQWR�VKRUW�SHUL�

RGV�� 7KHVH�PRYHPHQWV� UHVXOW� IURP� EX\LQJ� DQG� VHOOLQJ� GHFL�
VLRQV� E\� HFRQRPLF� SOD\HUV� LQ� FXUUHQF\� PDUNHWV�� RIWHQ� WDNHQ
ZLWK� OLWWOH� UHJDUG� IRU� LQGLFDWRUV� RI� FRXQWULHV·� IXQGDPHQWDOV
�VXFK�DV�UHODWLYH�SULFH�OHYHOV��PLFURHFRQRPLF�SHUIRUPDQFH��DQG

WKH�VWDQFH�RI�PDFURHFRQRPLF�SROLFLHV���6XFK�PRYHPHQWV�JHQ�
HUDOO\�LPSRVH�FRVWV�RQ�WKH�UHDO�HFRQRP\�DQG�OHDG�WR�VLJQLILFDQW
PLVDOLJQPHQWV��L�H���OHYHOV�RI�WKH�H[FKDQJH�UDWH�ZKLFK��DW�UHD�
VRQDEOH�IXOO�HPSOR\PHQW�IRU�WKH�HFRQRP\�LQ�TXHVWLRQ��DUH�LQ�

FRQVLVWHQW�ZLWK�D�VXVWDLQDEOH�H[WHUQDO�SD\PHQW�SRVLWLRQ����%XW
VXFK�WXUPRLO�GRHV�QRW�XVXDOO\�VSLOO�RYHU�LQWR�GRPHVWLF�ILQDQFLDO
PDUNHWV��QRU�GR�ILQDQFLDO�GLVUXSWLRQV�QHFHVVDULO\� OHDG� WR�FXU�
UHQF\�DQG�SD\PHQW�FULVHV�

7KHVH� GLIIHUHQFHV� EHWZHHQ� GHYHORSLQJ� DQG� LQGXVWULDOLVHG
FRXQWULHV� VWHP� IURP� D� QXPEHU� RI� IDFWRUV�� )LUVW�� WKH� VL]H� RI
GHYHORSLQJ�FRXQWU\�ILQDQFLDO�PDUNHWV�LV�VPDOO��VR�WKDW�HQWU\�RU
H[LW�RI�HYHQ�PHGLXP�VL]H�LQYHVWRUV�IURP�LQGXVWULDOLVHG�FRXQ�

WULHV� LV� FDSDEOH� RI� FDXVLQJ� FRQVLGHUDEOH� SULFH� IOXFWXDWLRQV�
HYHQ�WKRXJK�WKHLU�SODFHPHQWV� LQ� WKHVH�PDUNHWV�DFFRXQW� IRU�D
VPDOO� SHUFHQWDJH�RI� WRWDO�SRUWIROLRV�� )XUWKHUPRUH��GLIIHUHQFHV
LQ� WKH� IRUHLJQ� DVVHW� SRVLWLRQ� DQG� FXUUHQF\� GHQRPLQDWLRQ� RI

H[WHUQDO� GHEW� SOD\� D� FUXFLDO� UROH���� +HUH� WKH� YXOQHUDELOLW\� RI
GHYHORSLQJ� FRXQWULHV� LV� JUHDWHU� EHFDXVH� RI� WKHLU� W\SLFDOO\
KLJKHU� QHW� LQGHEWHGQHVV� DQG� KLJKHU� VKDUHV� RI� WKHLU� H[WHUQDO
GHEW� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV�� 7KH� YXOQHUDELOLW\� RI

��������������������������������������������������
���)RU�WZR�VXUYH\V�RI�WKH�YROXPLQRXV�OLWHUDWXUH�RQ�WKH�VXEMHFW�VHH�µ7KH�([FKDQJH

UDWH�6\VWHPµ� LQ�81&7$'� �������DQG�5RVHQEHUJ� �������� HVSHFLDOO\� FKDSWHUV� ,,

DQG�;,,� �WKH� ODWWHU�GLVFXVVHV�HYLGHQFH�FRQFHUQLQJ�WUHQG�IROORZLQJ�EHKDYLRU�RI

FXUUHQF\�WUDGHUV��
��� ´'ROODULVDWLRQµ�DGGV� IXUWKHU� WR�YXOQHUDELOLW\� VLQFH� LW� HIIHFWLYHO\� HOLPLQDWHV� WKH

GLIIHUHQFH� EHWZHHQ� UHVLGHQWV� DQG� QRQ�UHVLGHQWV� LQ� WKH� GHWHUPLQDWLRQ� RI� WKH

SURILWDELOLW\�RI�WKHLU�LQYHVWPHQWV�DQG�WKHLU�HDVH�RI�DFFHVV�WR�IRUHLJQ�DVVHWV�
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WKH� GRPHVWLF� ILQDQFLDO� V\VWHP� LV� LQFUHDVHG� IXUWKHU� ZKHQ� WKH
SULYDWH�VHFWRU�UDWKHU�WKDQ�VRYHUHLJQ�JRYHUQPHQWV�RZH�H[WHUQDO

GHEW�� $� UXVK� RI� LQYHVWRUV� DQG� FUHGLWRUV� WR� H[LW� DQG� D� FRQVH�
TXHQW�ILQDQFLDO�SDQLF�FKDUDFWHULVHV�DOO�ILQDQFLDO�FULVHV�LQ�GHYHO�
RSLQJ�FRXQWULHV�

9LHZV� IURP� WKH� 6RXWK� RQ� WKLV� SUREOHP� KDYH� GHVFULEHG� WKH

VLWXDWLRQ� WKXV�� ´8QGHU� WKH� QHZ� VWDQGDUGV� RI� WKH� JOREDO� IUHH
WUDGH� DQG�GHUHJXODWLRQ�� WKHUH� DUH� IHZ� FRQWUROV� XSRQ�PDVVLYH
PRYHPHQWV� RI� IXQGV� FURVVLQJ� ERUGHUV�� :LWK� WHFKQRORJLHV� RI
JOREDO�FRPPXQLFDWLRQ�QHWZRUNV��FXUUHQF\�VSHFXODWRUV�DUH�DEOH

WR� PRYH� XQLPDJLQDEO\� KXJH� DPRXQWV� RI� PRQH\�� LQVWDQWDQH�
RXVO\�DQG� LQYLVLEO\��IURP�RQH�SDUW�RI� WKH�JOREH� WR�DQRWKHU�E\
PHUH�WRXFK�RI�D�NH\��GHVWDELOLVLQJ�FXUUHQFLHV�DQG�FRXQWULHV�µ��

7KLV�LV�VRPHWKLQJ�WKDW�PDQ\�7KLUG�:RUOG�FRXQWULHV�DUH�WU\LQJ

KDUG�WR�SUHYHQW�−�QRWDEO\�&KLOH��0DOD\VLD��&KLQD�DQG�5XVVLD�−
E\�PHDQV� RI� WHFKQLTXHV� VXFK� DV� ´VSHHG� EXPSVµ� WKDW� UHTXLUH
IRUHLJQ�LQYHVWRUV�WR�OHDYH�WKHLU�IXQGV�LQYHVWHG�LQ� WKHVH�FRXQ�
WULHV� IRU� D� IL[HG�SHULRG� RI� WLPH�� 7KLV� VORZV� WKH� RSSRUWXQLWLHV

IRU�WKH�VSHFXODWLYH�LQYHVWPHQW�−�ZLWKGUDZDO�LQYHVWPHQW�F\FOHV
−�WKDW�KDYH�OHIW�7KLUG�:RUOG�FXUUHQFLHV�DQG�HFRQRPLHV�LQ�GLV�
DUUD\��OHDGLQJ�WR�LQFUHDVHG�SRYHUW\�

3HRSOH�OLYLQJ�XQGHU�SRYHUW\�GRXEOHG�WR����PLOOLRQ�LQ�,QGRQHVLD

GXH�WR�WKH�(DVW�$VLD�ILQDQFLDO�FULVLV��,Q������PRUH�WKDQ�����RI
WKH� ILUPV� LQ� $VLD� DQG� /DWLQ� $PHULFD� ZHUH� IRUFHG� LQWR� EDQN�
UXSWF\��6RPH�GHYHORSLQJ�FRXQWULHV��VXFK�DV�0DOD\VLD��ZDQW� WR
EH�LQ�FRQWURO�RI�ILQDQFLDO�FDSLWDO�PRYHPHQWV��ZKLFK�UHFDOOV�WKH

IDPRXV� .H\QHV� GLFWXP�� µ,� V\PSDWKLVH� ZLWK� WKRVH� ZKR� ZRXOG
PLQLPLVH�� UDWKHU� WKDQ�ZLWK� WKRVH�ZKR� ZRXOG�PD[LPLVH�� HFR�
QRPLF� HQWDQJOHPHQWV� DPRQJ� QDWLRQV�� ,GHDV�� NQRZOHGJH�� VFL�

��������������������������������������������������
���9LHZV� IURP� WKH� 6RXWK�� 7KH� (IIHFWV� RI� *OREDOLVDWLRQ� DQG� WKH�:72� RQ� 7KLUG�

:RUOG�&RXQWULHV��HGLWHG�E\�6DUDK�$QGHUVRQ��,QWHUQDWLRQDO�)RUXP�RQ�*OREDOLVD�

WLRQ��6DQ�)UDQFLVFR��QR�GDWH��S��
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HQFH�� KRVSLWDOLW\�� WUDYHO� −� WKHVH� DUH� WKLQJV� ZKLFK� VKRXOG� RI
WKHLU� QDWXUH� EH� LQWHUQDWLRQDO�� %XW� OHW� JRRGV� EH� KRPHVSXQ

ZKHQHYHU� LW� LV� UHDVRQDEO\� DQG� FRQYHQLHQWO\� SRVVLEOH� DQG�
DERYH�DOO� OHW� ILQDQFH� EH� SULPDULO\� QDWLRQDO�µ� .H\QHV�ZDV� FRQ�
FHUQHG� ZLWK� WKH� UXOH� RI� XQUHJXODWHG� PRYHPHQW� RI� ILQDQFLDO
FDSLWDO� DOUHDG\� LQ������GXULQJ� WKH�*UHDW�'HSUHVVLRQ��$UH� WKH

FXUUHQW�HIIRUWV�VROYLQJ�WKLV�SUREOHP"�7KH�HQWU\�SRLQW�FRXOG�EH
RXU� VWURQJ� VXSSRUW� IRU� LQWURGXFLQJ� WKH� FXUUHQF\� WUDQVDFWLRQ
WD[��&77��LQ�VKRUW�FDOOHG�´7RELQ�7D[µ���

55((99,,((::,,11**��77++((��&&885555((1177��335522332266$$//66��))2255��55(())22550066

�QXPEHU� RI� SURSRVDOV� KDYH� EHHQ�PDGH� VLQFH� WKH� $VLDQ
FULVLV� WR� UHVROYH� ILQDQFLDO� FULVHV� E\� JRYHUQPHQWV�� LQWHU�

QDWLRQDO�RUJDQLVDWLRQV��SULYDWH�UHVHDUFKHUV�DQG�PDUNHW�SDUWLFL�
SDQWV��0DQ\�RI� WKH�SURSRVDOV� KDYH� FRQFHQWUDWHG� RQ�PDUJLQDO

UHIRUP�DQG� LQFUHPHQWDO� FKDQJH� UDWKHU� WKDQ� WKH� VR�FDOOHG�ELJ
LGHDV�WKDW�HPHUJHG�LQ�WKH�ZDNH�RI�(DVW�$VLDQ�)LQDQFLDO�FULVLV���

,W�LV�QRWHG�WKDW�DWWHQWLRQ�KDV�IRFXVHG�RQ�VWDQGDUGV�DQG�WUDQV�
SDUHQF\�DQG�WR�D�OHVVHU�H[WHQW��RQ�ILQDQFLDO�UHJXODWLRQ�DQG�VX�
SHUYLVLRQ��ZKLOH�HIIRUWV�KDYH�EHHQ�SLHFHPHDO�RU�DEVHQW�LQ�PRUH

LPSRUWDQW�DUHDV�DGGUHVVLQJ�V\VWHPLF�LQVWDELOLW\�DQG�LWV�FRQVH�
TXHQFHV�� (PSKDVLV� KDV� VKLIWHG� WRZDUGV� FRVWO\� VHOI�GHIHQFH
PHFKDQLVPV� DQG� JUHDWHU� ILQDQFLDO� GLVFLSOLQH� LQ� GHEWRU� FRXQ�
WULHV��'HYHORSLQJ�FRXQWULHV�DUH�XUJHG�WR�DGRSW�PHDVXUHV�VXFK

DV�WLJKW�QDWLRQDO�SUXGHQWLDO�UHJXODWLRQV�WR�PDQDJH�GHEW��KLJKHU
VWRFNV�RI�LQWHUQDWLRQDO�UHVHUYHV�DQG�FRQWLQJHQW�FUHGLW� OLQHV�DV
D� VDIHJXDUG� DJDLQVW� VSHFXODWLYH� DWWDFNV�� DQG� WLJKW� PRQHWDU\

��������������������������������������������������
���7D[�RQ�DOO�LQWHUQDWLRQDO�ILQDQFLDO�WUDQVDFWLRQV�WR�GHWHU�VSHFXODWLRQ��7KH�&77�LV

NQRZQ�DV�´7RELQ�7D[µ�DIWHU�WKH�1REHO�SUL]H�ZLQQLQJ�HFRQRPLVW�� -DPHV�7RELQ�

ZKR�ILUVW�SURSRVHG�WKH�LGHD�LQ������
��� 7KH� VXPPDU\� RI� WKH� SURSRVDOV� DQG� DFWLRQV� VR� IDU� WDNHQ� DUH� IRXQG� LQ� ,0)

�����D�

AA
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DQG� ILVFDO� SROLFLHV� WR� VHFXUH�PDUNHW� FRQILGHQFH�� ZKLOH�PDLQ�
WDLQLQJ�RSHQ�FDSLWDO�DFFRXQWV��DQG�FRQYHUWLELOLW\��%LJ�LGHDV�IRU

DSSURSULDWH� LQVWLWXWLRQDO� DUUDQJHPHQWV� DW� WKH� LQWHUQDWLRQDO
OHYHO�IRU�JOREDO�UHJXODWLRQ�RI�FDSLWDO�IORZV��WLPHO\�SURYLVLRQ�RI
DGHTXDWH� LQWHUQDWLRQDO� OLTXLGLW\� ZLWK� DSSURSULDWH� FRQGLWLRQV�
DQG� LQWHUQDWLRQDOO\� VDQFWLRQHG� DUUDQJHPHQWV� IRU� RUGHUO\� GHEW

ZRUNRXWV�KDYH�QRW�IRXQG�IDYRXU�DPRQJ�WKH�SRZHUIXO�� WKRXJK
WKHVH�SURSRVDOV�DUH�PLOGHU� WKDQ�WKRVH�JLYHQ�E\�FKXUFKHV�DQG
VRFLDO� PRYHPHQWV�� <LOPD]� $N\X]� QRWHG� WKDW� WKH� IROORZLQJ
LGHDV� ZHUH� FRQVLGHUHG� WRR� UDGLFDO� WR� GHVHUYH� RIILFLDO� DWWHQ�

WLRQ���

• $� SURSRVDO� E\� *HRUJH� 6RURV� WR� HVWDEOLVK� DQ� LQWHUQDWLRQDO
FUHGLW�LQVXUDQFH�FRUSRUDWLRQ�GHVLJQHG�WR�UHGXFH�WKH�OLNHOL�
KRRG�RI�H[FHVVLYH�FUHGLW�H[SDQVLRQ�

• $� SURSRVDO� E\� +HQU\� .DXIPDQ� WR� HVWDEOLVK� D� ERDUG� RI
RYHUVHHUV� RI� PDMRU� LQWHUQDWLRQDO� ,QVWLWXWLRQV� DQG� PDUNHWV
ZLWK� ZLGH�UDQJLQJ� SRZHUV� IRU� VHWWLQJ� VWDQGDUGV�� DQG� IRU
WKH�RYHUVLJKW�DQG�UHJXODWLRQ�RI�FRPPHUFLDO�EDQNLQJ��VHFX�

ULWLHV�EXVLQHVV�DQG�LQVXUDQFH�
• $�VLPLODU�SURSRVDO�IRU�WKH�FUHDWLRQ�RI�D�JOREDO�PHJD�DJHQF\

IRU�ILQDQFLDO�UHJXODWLRQ�DQG�VXSHUYLVLRQ�−�D�ZRUOG� ILQDQFLDO
DXWKRULW\�−�ZLWK� UHVSRQVLELOLW\� IRU� VHWWLQJ� UHJXODWRU\� VWDQ�

GDUGV� IRU� DOO� ILQDQFLDO� HQWHUSULVHV�� RIIVKRUH� DV� ZHOO� RQ�
VKRUH�HQWLWLHV�

• 7KH� SURSRVDO� WR� HVWDEOLVK� D� JHQXLQH� LQWHUQDWLRQDO� OHQGHU�
RI�ODVW�UHVRUW��ZLWK�GLVFUHWLRQ�WR�FUHDWH�LWV�RZQ�OLTXLGLW\�

• 7KH�SURSRVDO�WR�FUHDWH�DQ�LQWHUQDWLRQDO�EDQNUXSWF\�FRXUW�LQ
RUGHU�WR�DSSO\�DQ�LQWHUQDWLRQDO�YHUVLRQ�RI�FKDSWHU����RI�WKH
8QLWHG�6WDWHV�%DQNUXSWF\�&RGH�IRU�RUGHUO\�GHEW�ZRUNRXWV�

��������������������������������������������������
��� <LOPD]� $N\X]�� ´7KH� 'HEDWH� RQ� 7KH� ,QWHUQDWLRQDO� )LQDQFLDO� $UFKLWHFWXUH�� 5H�

IRUPLQJ� WKH� 5HIRUPHUVµ� 8QLWHG� 1DWLRQV� (FRQRPLF� &RPPLVVLRQ� IRU� (XURSH�

81�(&(�5HJLRQDO�&RQIHUHQFH�����'HFHPEHU�����
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• 7KH�SURSRVDO�WR�PDQDJH�WKH�H[FKDQJH�UDWHV�RI�*��FXUUHQ�
FLHV�WKURXJK�DUUDQJHPHQWV�VXFK�DV�WDUJHW�]RQHV��VXSSRUWHG

E\�*HRUJH�6RURV�DQG�3DXO�9ROFNHU�
• 7KH� 7RELQ� 7D[� WR� FXUE� VKRUW�WHUP� YRODWLOLW\� RI� FDSLWDO

PRYHPHQWV�DQG�H[FKDQJH�UDWHV�

3ROLWLFDO� FRQVWUDLQWV� DQG� FRQIOLFW� RI� LQWHUHVW�� UDWKHU� WKDQ� FRQ�

FHSWXDO�DQG�WHFKQLFDO�SUREOHPV��DUH� WKH�PDLQ�UHDVRQ�ZK\� WKH
LQWHUQDWLRQDO� FRPPXQLW\� KDV� QRW� EHHQ� DEOH� WR� DFKLHYH� HYHQ
PRGHVW� UHDO� SURJUHVV� LQ� VHWWLQJ� XS� HIIHFWLYH� JOREDO� DUUDQJH�
PHQWV� IRU� SUHYHQWLRQ� DQG� PDQDJHPHQW� RI� ILQDQFLDO� FULVHV�

7KHUH� DUH� DOVR� GLIIHUHQFHV�ZLWKLQ� *��PHPEHUV� UHJDUGLQJ� WKH
QDWXUH�DQG�GLUHFWLRQ�RI�UHIRUPV��$�QXPEHU�RI�SURSRVDOV�PDGH
E\�VRPH�*��FRXQWULHV�IRU�UHJXODWLRQ��FRQWURO�DQG�LQWHUYHQWLRQ
LQ�ILQDQFLDO�DQG�FXUUHQF\�PDUNHWV�KDYH�QRW�HQMR\HG�FRQVHQVXV�

LQ�ODUJH�SDUW�EHFDXVH�RI�WKH�RSSRVLWLRQ�RI�WKH�8QLWHG�6WDWHV���

$JUHHPHQW� DPRQJ� WKH�*�� KDV� EHHQ�PXFK� HDVLHU� WR� DWWDLQ� LQ
DUHDV� DLPLQJ� DW� GLVFLSOLQLQJ� WKH� GHEWRU� GHYHORSLQJ� FRXQWULHV�
:KDW� LV� HYLGHQW� WRGD\� LV� WKDW� D� UXOHV�EDVHG� JOREDO� ILQDQFLDO

V\VWHP�ZLWK�H[SOLFLW� UHVSRQVLELOLWLHV�RI� FUHGLWRUV� DQG�GHEWRUV�
DQG� ZHOO�GHILQHG� UROHV� IRU� SXEOLF� DQG� SULYDWH� VHFWRUV� LV� RS�
SRVHG�E\�PDMRU� LQGXVWULDO�SRZHUV�ZKLFK�FRQWLQXH� WR� IDYRXU� D
FDVH�E\�FDVH�DSSURDFK�EHFDXVH�� LQWHU�DOLD�� VXFK�DQ�DSSURDFK

JLYH�WKHP�GLVFUHWLRQDU\�SRZHU�GXH�WR�WKHLU�OHYHUDJH�LQ�LQWHUQD�
WLRQDO�ILQDQFLDO�LQVWLWXWLRQV��7KLV�VFHQDULR�LV�QRW�IDLU�EHFDXVH�LW
UHIOHFWV�WKH�LQWHUHVWV�RI�ODUJHU�DQG�ULFKHU�FRXQWULHV��7KH�UROH�RI
WKH� FKXUFKHV� LV� WR� FRQVWDQWO\� UDLVH� WKH� LVVXH� RI� WKH� LQMXVWLFH

LQKHUHQW� LQ� WKLV� JOREDO� ILQDQFLDO� V\VWHP� GRPLQDWHG� E\� WKH
1RUWK�

��������������������������������������������������
���$N\X]��,ELGS��



34



35

335522332266$$//66��))552200��&&++8855&&++((66��$$11''��6622&&,,$$//��002299((00((117766

KH� HFXPHQLFDO� IDPLO\�� FKXUFKHV� DQG� SHRSOH� RI� IDLWK� FDQ

WDNH�XS�WKH�FKDOOHQJH�DQG�MRLQ�WKH�GLVFXVVLRQ�DERXW�D�MXVW
LQWHUQDWLRQDO� ILQDQFLDO� V\VWHP�� 0RVW� DSSURSULDWHO\�� WKH\� FDQ
EHJLQ� DJDLQ� WR� FUHDWLYHO\� RUJDQLVH� HQFRXQWHUV�ZLWK� WKH�PDMRU
SOD\HUV� LQ� ILQDQFLDO� PDUNHWV�� 7KH\� FDQ�� DPRQJ� RWKHU� WKLQJV�

DGYRFDWH

½ GHEDWHV�RQ�D�QHZ�ILQDQFLDO� DUFKLWHFWXUH� WR� LQFOXGH� UHSUH�
VHQWDWLYHV�RI�DOO�GHYHORSLQJ�FRXQWULHV�DQG�RI�FLYLO� VRFLHW\�
GHPRFUDWLF� LQWHUQDWLRQDO� LQVWLWXWLRQV� DUH�QHHGHG��7KH�H[�

LVWLQJ� LQVWLWXWLRQV� �,0)�� :RUOG� %DQN�� %,6�� :72�� HWF�� DUH
DFWLQJ� LQ� IDYRXU� RI� WKH� LQWHUHVWV� RI� WKH� PDLQ� HFRQRPLF
SRZHUV�

½ H[FHVVLYH��GHVWDELOLVLQJ�FXUUHQF\�VSHFXODWLRQ�EH�GHWHUUHG�

½ QDWLRQDO�DQG�UHJLRQDO�FHQWUDO�EDQNV�EH�JLYHQ�PRUH�FRQWURO
RYHU�PRQHWDU\�SROLF\�

½ D�PXOWLODWHUDO� DSSURDFK� RQ� FRPPRQ� VWDQGDUGV� EH� GHYHO�
RSHG�WR�GHILQH�WKH�WD[�EDVH�WR�PLQLPLVH�WD[�DYRLGDQFH�RS�
SRUWXQLWLHV�IRU�ERWK�71&V�DQG�LQWHUQDWLRQDO�LQYHVWRUV�

½ D�PXOWLODWHUDO�DJUHHPHQW�HVWDEOLVKHG�WR�DOORZ�VWDWHV�WR�WD[
71&V�RQ�D�JOREDO�XQLWDU\�EDVLV��ZLWK� DSSURSULDWH�PHFKD�
QLVPV�WR�DOORFDWH�WD[�UHYHQXHV�LQWHUQDWLRQDOO\�

½ VXSSRUW� IRU� WKH� SURSRVDO� IRU� DQ� ,QWHUQDWLRQDO� &RQYHQWLRQ

WR�IDFLOLWDWH�WKH�UHFRYHU\�DQG�UHSDWULDWLRQ�RI�IXQGV�LOOHJDOO\
DSSURSULDWHG�IURP�QDWLRQDO�WUHDVXULHV�RI�SRRU�FRXQWULHV�

½ FUHDWLYHO\�ZLWK� FLYLO� VRFLHW\�ZRUNLQJ� RXW� D� QHZ� V\VWHP� LQ
ZKLFK�MXVWLFH�FDQ�EH�FHQWUDO�LQ�DOO�JOREDO�ILQDQFLDO�WUDQVDF�

WLRQV�

TT
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½ FUHDWLQJ�DQ�DUELWUDWLRQ�PHFKDQLVP�WR�UHVROYH�SUREOHPV�RI
GHEW�XQGHU�WKH�DXVSLFHV�RI�WKH�81�

½ DSSO\LQJ� D� &XUUHQF\� 7UDQVDFWLRQ� 7D[� WR� FXUE� VKRUW�WHUP
YRODWLOLW\�RI�FDSLWDO�PRYHPHQWV�DQG�H[FKDQJH�UDWHV�

½ D� SURFHVV� RI� GHPRFUDWLVLQJ� DOO� JOREDO� ILQDQFH� DQG� WUDGH
LQVWLWXWLRQV�

½ WKH�FORVLQJ�GRZQ�RI�WD[�KDYHQV��RIIVKRUH�FHQWUHV��DQG�IRU
PDNLQJ�FDSLWDO�SURSHUW\�VRFLDOO\�DFFRXQWDEOH�

½ D�SHQVLRQ�V\VWHP�RI�VROLGDULW\�DQG� UHVLVWLQJ� LWV�SULYDWLVD�
WLRQ�

½ LQYHVWLQJ�FKXUFK�PRQH\�LQ�DOWHUQDWLYH�EDQNV�

½ ORRNLQJ� FULWLFDOO\� DW� WKH� FKXUFKHV·� RZQ� VWUXFWXUHV� DQG� IL�
QDQFLDO�SROLFLHV�

½ RUJDQLVLQJ�DZDUHQHVV�EXLOGLQJ�VHPLQDUV�RQ�ILQDQFLDO�PDU�

NHWV�
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HUWDLQ� HOHPHQWV� RI� HFRQRPLF� JOREDOLVDWLRQ� WRXFK� WKH
FRQVWLWXHQFLHV� RI� WKH� -XVWLFH� 3HDFH� DQG� &UHDWLRQ� WHDP�

DQG�WKXV�ZLOO�DIIHFW�LWV�ZRUN�DV�IROORZV�

:RPHQ�DQG�(FRQRPLF�*OREDOLVDWLRQ

([FOXVLRQ�DQG�PDUJLQDOLVDWLRQ�DUH�SURGXFWV�RI�HFRQRPLF�JORE�

DOLVDWLRQ�� 7KH\�KDYH� DIIHFWHG�ZRPHQ� DQG� FKLOGUHQ�PRUH� WKDQ
RWKHUV�LQ�RXU�VRFLHWLHV��<HW�ZRPHQ�KDYH�GHPRQVWUDWHG�D�SUR�
GLJLRXV�FDSDFLW\�IRU�SURYLGLQJ�FULWLTXH��FODULW\�DQG�DOWHUQDWLYHV
WR�HFRQRPLF�JOREDOLVDWLRQ��7KHLU�SHUVSHFWLYHV�QHHG�WR�EH�KDU�
YHVWHG�DQG�WKHLU�DOWHUQDWLYHV�JOREDOLVHG��7KH�WKUHH�FRPSRQHQWV

RI� HFRQRPLF� JOREDOLVDWLRQ� FLWHG� LQ� WKLV� GRFXPHQW�ZLOO� EH� DG�
GUHVVHG� LQ� WKH� XSFRPLQJ� :&&� SURJUDPPH� RQ� ZRPHQ� DQG
JOREDOLVDWLRQ�

<RXWK�DQG�(FRQRPLF�*OREDOLVDWLRQ

(FRQRPLF�JOREDOLVDWLRQ�DIIHFW�\RXWK�ZRUOG�ZLGH��7KH�:&&�ZLOO

FRQWLQXH�WR�HQJDJH�\RXWK�LQ�DQDO\VLQJ�WKH�LPSDFW�RI�HFRQRPLF
JOREDOLVDWLRQ�DQG�HQDEOH�WKHP�WR�ORRN�IRU�DOWHUQDWLYHV�

,QGLJHQRXV�3HRSOH�DQG�(FRQRPLF�*OREDOLVDWLRQ

7KH� SURFHVV� RI� HFRQRPLF� JOREDOLVDWLRQ� GHSULYHV� ,QGLJHQRXV
SHRSOH�RI�WKHLU�ODQGV�DQG�QDWXUDO�KHULWDJH��$ZDUHQHVV�EXLOGLQJ
DQG�ILQGLQJ�ZD\V�WR�HQDEOH�WKHVH�SHRSOH�UHJDLQ�WKHLU�SRZHU�WR
UHWDLQ� WKHLU� ODQGV� DQG� UHVWRUH� WKHLU� OLYHOLKRRGV� LV� LPSHUDWLYH�
7KH�:&&�ZLOO�FRQWLQXH�WR�UDLVH�WKHVH�LVVXHV�

CC
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(FRQRPLF�JOREDOLVDWLRQ�DQG�WKH�'29��'HFDGH�WR�2YHUFRPH�9LR�

OHQFH�

(FRQRPLF�JOREDOLVDWLRQ�OHDGV�WR�VWUXFWXUDO�YLROHQFH��HPEHGGHG

LQ�HFRQRPLF�VWUXFWXUHV��XQMXVW�WUDGH�DQG�ILQDQFH��5HVHDUFK�RQ
HFRQRPLFDOO\�LQVWLWXWHG� YLROHQFH� ZLOO� EH� GRQH� XQGHU� WKLV
WKHPH�

(FRQRPLF�*OREDOLVDWLRQ�DQG�WKH�(QYLURQPHQW

(FRQRPLF�JOREDOLVDWLRQ� LV�DFFHOHUDWHG�E\� WKH�SURFHVV�RI� WUDGH
OLEHUDOLVDWLRQ��7KLV�SURFHVV�KDV�FUHDWHG�H[FHVVLYH�FRPSHWLWLRQ

DQG� SURGXFWLRQ� RI� JRRGV�� OHDGLQJ� WR� HQYLURQPHQWDO� GHVWUXF�
WLRQ��7KH�:&&�LV�FRQFHUQHG�DERXW�WKLV�WUHQG��DQG�ZLOO�FRQWLQXH
WR�RUJDQLVH�JOREDO�DQG�UHJLRQDO�FRQVXOWDWLRQV�RQ�WKLV�LVVXH�

(FRQRPLF�*OREDOLVDWLRQ�DQG�5DFLVP

(FRQRPLF� JOREDOLVDWLRQ� KDV� UHVXOWHG� LQ� GLVFULPLQDWLRQ�� SUH�
YHQWHG�SHRSOH� IURP�PHHWLQJ� WKHLU�QHHGV�� DQG�KDV� VRPHWLPHV

UHVWULFWHG�PRYHPHQW� DV� D� UHVXOW� RI� [HQRSKRELF� WHQGHQFLHV� LQ
VRPH�VRFLHWLHV��SDUWLFXODUO\� DV�SHRSOH� LPPLJUDWH� LQ� VHDUFK� RI
MREV��7KH�:&&�ZLOO�FRQWLQXH�WR�UDLVH�VXFK�LVVXHV�

7KH�$SSURDFK

'XH� WR� WKH� YDVWQHVV� RI� WKH� VXEMHFW�� WKH� :&&�-3&� WHDP� DS�
SURDFKHV�WKH�WKHPH�RI�HFRQRPLF�JOREDOLVDWLRQ� LQ�D�SDUWLFLSD�
WRU\�PDQQHU��7KH�IRFXV�LV�RQ�FODULW\��FULWLTXH�DQG�DOWHUQDWLYHV�
0DQ\� IDFHWV�RI� HFRQRPLF�JOREDOLVDWLRQ� DUH� FHQWUDO� IRFL� RI� WKH
ZRUN�FDUULHG�RXW�E\�WKH�-3&�WHDP�RQ�ZRPHQ��\RXWK��,QGLJHQRXV
SHRSOH��YLROHQFH��UDFLVP��DQG�RQ�HWKLFV��WKHRORJ\�DQG�HFRORJ\�
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-3&� ZRUN� EHJDQ� D� &RQVXOWDWLRQ� RQ� ´*OREDOLVDWLRQ� DQG� 6WDWXV
&RQIHVVLRQLVµ�RUJDQLVHG�E\�WKH�:&&�DQG�:$5&�LQ�%DQJNRN�LQ

������ 7KLV� $VLDQ� UHJLRQDO� FRQVXOWDWLRQ� ZDV� IROORZHG� E\� DQ�
RWKHU� LQ� %XGDSHVW� RQ� ´*OREDOLVDWLRQ� LQ� &HQWUDO� DQG� (DVWHUQ
(XURSH�� 5HVSRQVHV� WR� WKH� (FRORJLFDO�� (FRQRPLF� DQG� 6RFLDO
&RQVHTXHQFHVµ��$�WKLUG�ZDV�KHOG�LQ�WKH�3DFLILF�LQ�$XJXVW������

PRUH�VXFK�FRQVXOWDWLRQV�DUH�SODQQHG�IRU�:HVWHUQ�(XURSH��/DWLQ
$PHULFD�� $IULFD� DQG�1RUWK� $PHULFD�� $Q� HFXPHQLFDO� WHDP�ZLOO
EH�GUDZQ�WRJHWKHU�WR�FRQVROLGDWH�WKH�UHVSRQVHV�IURP�WKH�YDUL�
RXV� FRQVXOWDWLRQV� DQG� SURGXFH� DQ� HFXPHQLFDO� GRFXPHQW� RQ

WKH�FKXUFKHV·�UHVSRQVH�WR�HFRQRPLF�JOREDOLVDWLRQ��7KLV�GRFX�
PHQW�ZLOO�EH�VKDUHG�ZLWK�WKH�FKXUFKHV�IRU�FRPPHQWV��7KH�ILQDO
YHUVLRQ�ZLOO�EH�SUHVHQWHG�DW�WKH�:&&·V�QLQWK�DVVHPEO\�LQ������
7KH�SURFHVV�LV�H[SHFWHG�WR�HQDEOH�:$5&�WR�GHFODUH�HFRQRPLF

JOREDOLVDWLRQ� DV� D� PDWWHU� RI� FKXUFK� FRQIHVVLRQ� DW� LWV� ����
JHQHUDO� DVVHPEO\�� +DYLQJ� FUHDWHG� DZDUHQHVV� RQ� WKH� VXEMHFW
DPRQJ�LWV�PHPEHU�FKXUFKHV��WKH�:&&�LV�DOVR�KRSLQJ�WR�FRPH
XS�ZLWK�D�FOHDU�WKHRORJLFDO�DQDO\VLV�RQ�DOWHUQDWLYHV�WR�HFRQRPLF

JOREDOLVDWLRQ�

&RQVXOWDWLRQV�� VHPLQDUV�� ZRUNVKRSV�� HQFRXQWHUV� DQG� VWXGLHV
DUH�PHWKRGV�XVHG�ZLWK� WKH�:&&·V�SDUWQHUV� WR�SURYLGH�FODULW\�
FULWLTXH� DQG� DOWHUQDWLYHV� RQ� WKLV� VXEMHFW�� ([WHUQDO� HQFRXQWHUV

EHWZHHQ� WKH� :&&�� WKH� FKXUFKHV� DQG� VRFLDO� PRYHPHQWV� ZLWK
WKH�LQWHUQDWLRQDO�ILQDQFH�LQVWLWXWLRQV�ZLOO�DOVR�WDNH�SODFH��,Q�WKH
FDVH�RI�:HVWHUQ�(XURSH��WKH�PDLQ�SDUWQHUV�DUH�WKRVH�FKXUFKHV
DQG�VRFLDO�PRYHPHQWV�DOUHDG\�HQJDJHG�RQ�WKH�FRPSRQHQWV�RI

JOREDOLVDWLRQ�PHQWLRQHG�KHUH��.DLURV� (XURSD� IRU� LQVWDQFH� KDV
VXEVWDQWLDO�H[SHULHQFH�LQ�FDPSDLJQLQJ�IRU�UHJXODWLQJ�ILQDQFLDO
PDUNHWV�� WKH� :&&� FRRSHUDWHV� ZLWK� WKLV� JURXS� LQ� RUJDQLVLQJ
ZRUNVKRSV�DQG�FRQVXOWDWLRQV�� -XELOHH�6RXWK�LV�JRRG�DW�UDLVLQJ

WKH�LVVXH�RI�HFRORJLFDO�GHEW��:&&�FRRSHUDWHV�ZLWK�WKHP�RQ�WKLV
VXEMHFW�� -XELOHH� ����� LQ�*HUPDQ\� DQG�$)52'$'�DUH�ZRUNLQJ
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RQ�WKH�DUELWUDWLRQ�PHFKDQLVP��WKH�:&&�ZLOO�VXSSRUW�WKLV�YHQ�
WXUH��2Q�WKH�LVVXH�RI�D�SDUDGLJP�VKLIW��D�WHDP�RQ�´$OWHUQDWLYH

'LVFRXUVH� WR� *OREDOLVDWLRQµ� KDV� EHHQ� DSSRLQWHG� WR� SUHSDUH
HQFRXQWHUV�ZLWK�WKH�,),V��7KH�(FXPHQLFDO�&RDOLWLRQ�RQ�$OWHUQD�
WLYHV� WR� *OREDOLVDWLRQ�� RI� ZKLFK� :&&� LV� DOVR� D� PHPEHU�� ZLOO
GHDO�ZLWK�VRPH�RI�WKH�LVVXHV�UDLVHG��0HDQZKLOH�D�EDFNJURXQG

GRFXPHQW�RQ�KRZ�FKXUFKHV�FDQ�UHVSRQG�WR� ,),�SROLFLHV�FDOOHG
´/HDG�XV�QRW�LQWR�7HPSWDWLRQµ�KDV�EHHQ�SXEOLVKHG��7UDLQLQJ�RI
WUDLQHUV�RQ�D�FULWLFDO�ORRN�DW�HFRQRPLF�JOREDOLVDWLRQ�ZLOO�IROORZ�
7KH�SURGXFWLRQ� RI� D� FXUULFXOXP� RQ� HFRQRPLF� JOREDOLVDWLRQ� LV

EHLQJ�GRQH�LQ�FORVH�FRRSHUDWLRQ�ZLWK�WKH�:&&�\RXWK�GHVN�DQG
WKH� <RXQJ�0HQ·V� &KULVWLDQ� $VVRFLDWLRQ� �<0&$��� 7KH� LVVXH� RI
WUDGH�LV�EHLQJ�GHDOW�ZLWK�LQ�FRQMXQFWLRQ�ZLWK�6($7,1��WKH�(FX�
PHQLFDO� $GYRFDF\� $OOLDQFH� �($$��� )RFXV� RQ� *OREDO� 6RXWK� DQG

WKH�7KLUG�:RUOG�1HWZRUN��7KH�ILUVW�ZRUNVKRS�RQ�´-XVWLFH�LQ�,Q�
WHUQDWLRQDO�7UDGHµ� WRRN�SODFH� LQ�$XJXVW�� ����� LQ� FRQMXQFWLRQ
ZLWK�%UHDG�)RU�$OO�DQG�WKH�($$�

7KH�LVVXH�RI�WKH�GHILFLHQFLHV�DQG�LPEDODQFHV�RI�WKH�:72�WUDGH

$JUHHPHQWV��ZLWK� SDUWLFXODU� IRFXV� RQ� WKH� *HQHUDO� $JUHHPHQW
RQ�7UDGH�DQG�6HUYLFHV��*$76��ZLOO�EH�DGGUHVVHG�LQ�FORVH�FRRS�
HUDWLRQ�ZLWK� WKH�DERYH�PHQWLRQHG�QHWZRUNV��7KH�:&&� LV�DOVR
FRQWULEXWLQJ�WR�WKH�81�SURFHVV�RI�)LQDQFLQJ�IRU�'HYHORSPHQW�

5LR����)LQDOO\��WKHRORJLFDO�DQDO\VLV�RQ�DOWHUQDWLYHV�WR�HFRQRPLF
JOREDOLVDWLRQ�ZLOO�LQYROYH�WKH�ZKROH�:&&�FOXVWHU�RQ�,VVXHV�DQG
7KHPHV�� ,W�LV�H[SHFWHG�WKDW� -3&�ZLOO�ZRUN�RQ�WKLV� LVVXH�LQ�FR�
RSHUDWLRQ� ZLWK� RWKHU� WHDPV� LQ� WKH� FOXVWHU�� WKH� FKXUFKHV� DQG

VRFLDO�PRYHPHQWV�


