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Activities Appendix 2007    

 
 

 

REPORT OF THE AUDITORS TO THE EXECUTIVE COMMITTEE AND 
MEMBER CHURCHES OF THE WORLD COUNCIL OF CHURCHES 

 
 
We have audited the schedules showing opening balances, contributions, authorised 
expenditure, transfers and closing balances of the activities of the World Council of 
Churches, a not for profit organisation, as at 31 December 2007 as set out in the 
Activities Lists for Restricted Funds and Designated Funds and the notes which 
follow.  These schedules are the responsibility of the Council’s management.   Our 
responsibility is to express an opinion on these schedules based on our audit. 
 
We conducted our audit in accordance with International Standards on Auditing.  
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the schedules are free of material misstatement.   An audit 
includes examining, on a test basis, evidence supporting amounts and disclosures in 
the schedules.   An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall 
presentation of the schedules.  We believe that our audit provides a reasonable basis 
for our opinion. 
 
In our opinion the schedules present fairly, in all material respects, the opening 
balances, contributions, authorised expenditure, transfers and closing balances of the 
activities of the World Council of Churches for the year ended 31 December 2007 in 
accordance with the accounting policies set out in note 2 to the Council’s consolidated 
financial statements.  
 
 
 
KPMG Ltd 
 
 
 
 
 
 
 John Campbell  Karina Vartinova 
Auditor in charge 
 
 
 
Geneva, 14 May 2008 
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Summary: Restricted Funds and Designated Funds 
 
 
 
 
 
 

 
2007 2006 
CHF CHF 

Restricted Funds  
Programme Funds (2006: Core Programme Funds) 6,656,219 4,777,236 
International Ecumenical Initiatives - 330,501 
WCC 10th Assembly (2006: WCC 9th Assembly) 1,355,682 642,995 
ACT Development 133,369 190,288 
Total Restricted Funds 8,145,270 5,941,020 

 
 
 
 

Designated Funds  
Programmes (2006: Core Programmes) 533,956 1,733,956 

 
Total Designated Funds 533,956 1,733,956 
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Restricted Funds Activities List for the year ended 31 December 2007
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Transfer of Activity Closing Balances at 31 December 2006 to new Activities on 1 January 2007 

Notes to the Transfer of Activity Closing Balances at 31 December 2006 to new Activities on 1 January 2007

Note 1 Y07 Unity of the Church 52,305.00

Expenses 2006 % share Distrib of balance Activity 2007

CP0701 Ecclesiology 287,039
CP0704 Theological anthropology 177,315
CP0705 Ethic/National identity 201,869
CP0706 Theological reflection on peace 278,467
CP0708 Faith & Order Plenary Comm 4,344
subtotal 949,034 67.75% 35,434.85 YP201 Called to be the one church

CP0702 451,825 32.25% 16,870.15 YP202 Spirtuality and worship

Total relevant expenditure 1,400,859 100.00% 52,305.00

Note 2 Y08 Ecumenical advocacy & peaceful resolution of conflicts 439,458.08

In 2006, the programme CP08 consisted of four activities: CP0801 Peaceful responses to conflicts and war; 
CP0802 Ecumenical advocacy; CP0803 Public issues and publications, and CP0804 Jerusalem Ecumenical 
Centre. While there is not a direct match between the 2006 Activities and the new projects 2007, all detailed 
activities in the 2006 structure concerned either global advocacy, human rights or the Middle East.

To determine the basis for sharing the balance of Y07 between P201 and P202, the 2006 activity expenses 
for each of CP0701, CP0704, CP0705, CP0706 and CP0708 were summed and compared to the total 2006 
activity expenses of CP0702.

World Council of Churches

The 2006 closing balance of CHF 52,305 is split in 2007 between the two projects P201 Called to be the 
one church, and P202 Spirituality and worship in ecumenical context.

Faith and Order activities in 2006, CP0701 to CP0708, with the exception of CP0702, CP0703 and CP0707, 
are carried foward principally in P201 in 2007. Activities CP0702 are carried forward in P202, while activity 
CP0703 was completed in 2005 and CP0707 in 2006.

The 2006 closing balance of CHF 439,458.08  is split in 2007 between three projects: P302 Global 
advocacy for justice and accountability, P303 Human rights to enhance human dignity, and P304 
Churches in the Middle East: solidarity and witness for peace.

To determine the basis for sharing the balance of Y08 between the three new projects, reference is made to 
the total 2006 activity expenses. 

In 2006, Middle East work is recognized as the total cost of activities MEA022, MEA037 and Y0804. In 
addition, the staff cost for one executive specialized in the Middle East is taken into account in reaching an 
assessment of the cost of Middle East activities in 2006.

Across the remainder of all 2006 activities, it was estimated that approximately one-third concerned human 
rights, while two-thirds concerned global advocacy issues. The remainder activity expenses were therefore 
split between these two themes to establish a key for distribution of the closing balance of Y08.
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Note 2 Y08 continued

Expenses 2006 % share Distrib of balance Activity 2007

MEA022 Conflicts Middle East 32,527
MEA037 International conference on ME 34,654
Y0804 Jerusalem Ecumenical Centre 92,079
Executive cost 140,508
subtotal 299,768 11.72% 51,495.65 YP304 Churches and the ME

Remainder activity expenses 2,258,576

67% Global advocacy 1,513,246 59.15% 259,952.92 YP302 Global advocacy

33% Human rights 745,330 29.13% 128,036.51 YP303  Human rights 

Total relevant expenditure 2,558,344 * 100.00% 439,485.08

* Excludes programme level expenses
Total activity expenses 2,648,419
programme level expenses (90,075)      
Total relevant expenditure 2,558,344

Note 3 Y10 The challenge of ecumenical formation 138,359.15

Expenses 2006 % share Distrib of balance Activity 2007

CP1001 Promoting ecumenical formation 382,351 20.34% 28,136.51 YP502 Lay formation

CP1002 Ecum Theolological Education 930,531 49.49% 68,476.07 YP503 Ecum. theological education

CP1003 Scholarships (without grants ) 567,300 30.17% 41,746.57 YP504 Scholarships

Total relevant expenditure 1,880,182

CP1003 grants 1,056,283
Total CP10 expenses 2,936,465 100.00% 138,359.15

The activities of CP10, The challenge of ecumenical formation, are carried forward in 2007 in three new 
projects P502, P503 and P504.

To determine the basis for sharing the balance of Y10 between the three projects, the proportion of activity 
expenses for 2006 was considered, setting aside scholarship grants paid, since these are funded from 
restricted contributions to the specific scholarship actitivies concerned, and not from contributions to Y10.

The 2006 closing balance of CHF 138,359.15 is split in 2007 between three projects: P502 Ecumenical lay 
formation & faith nurture, P503 Ecumenical theological education and P504 Scholarships.
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Note 4 Y11 Ethics of life and alternatives to globalization 132,448.34

P306 Poverty, wealth and ecology
P105 Youth in the ecumenical movement: challenges and hopes
P404 Faith, science, technology and ethics
P204 Towards just and inclusive communities
P106 Women in church and society:challenges and hopes
P2044A Ecumenical Disabilities Advocates Network (EDAN)

Expenses 2006 % share Distrib of balance Activity 2007

CP1101 Economic globalization 501,631 19.35% 25,632.62 YP306 Poverty, wealth, ecology

CP1102 Voices of youth 818,310 31.57% 41,814.46 YP105 Youth

CP1103 Caring for life 365,040 14.08% 18,653.02 YP404 Faith, science, technology

CP1104 Racially oppr; indigen peoples 422,826 16.31% 21,605.80 YP204 Just & inclusive community

CP1105 Voices of women 375,449 14.48% 19,184.90 YP106 Women

CP1106 EDAN 108,761 4.20% 5,557.53 P2044A EDAN

Total relevant expenditure 2,592,017

Programme level expenses 12,172
CP1108 Mutirão 87,283
Total CP11 expenses 2,691,472 100.00% 132,448.34

Note 5 Y12 Diakonia and Solidarity 39,446.03

CP11, Ethics of life and alternatives to globalization, consisted of seven activities, CP1101 to CP1106 and 
CP1108. The activity CP1108 was completed in 2006; the activities CP1101 to CP1106 are continued in 
2007, with projects opened in P1, P2, P3 and P4 in the new structure.

To determine the basis for sharing the balance of Y11 between the projects, the proportion of activity 
expenses for 2006 was considered, setting aside expenses at Y1108, which was completed, and expenses at 
the programme level.

CP1204 was reopened as P403. However, as budgeted for 2006, CP1204 completed its work without 
recourse to a share of contributions granted to Y12, and was also budgeted to complete 2007's work without 
recourse to contributions at programme level. It was therefore determined that a potential share of Y12 which 
might have been assigned to P403 would be waived in favour of P401 and P402.

The 2006 closing balance of CHF 39,446.03 is split in 2007 between the two projects,  P401 Ecumenical 
solidarity and P402 Mutual accountability.

Not all activities of CP12 Diakonia and Solidarity are carried forward in new projects in 2007. Based on the 
assumptions set out below, a key was established to split the closing balance of Y12 between the two 
continuing projects.

CP1201 and CP1203 are not reopened as projects in 2007. It is assumed that a theoretical share of closing 
balance which might have been made to these projects if continuing, may be made instead on a pro-rata basis 
to the continuing projects of CP12, P401 and P402.

The 2006 closing balance of CHF 132,448.34 is split in 2007 between five projects and one activity, spread 
over four programmes: 
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Note 5 Y12 continued

Staff & infrastructure costs: Expenses 2006 % share Distrib of balance Activity 2007

CP1205 Strategic initiatives fund 175,367
CP1206 Mutlilateral solidarity 432,869
CP1207 Building capacities 193,126
subtotal 801,362 40.01% 15,781.26 YP401 Ecumenical solidarity

Activity expenses:

CP1202 Decentralized capacities 935,012
CP1208 Coherent holistic approach 266,670
subtotal 1,201,682 59.99% 23,664.77 YP402 Mutual accountability

Total relevant expenditure 2,003,044 100.00% 39,446.03

CP1205, CP1206 and CP1207 were combined in P401. Y12 contributions and other income would have 
contributed only to staff and infrastructure costs in these activities. To determine a pro-rata basis for 
distribution of the Y12 closing balance, the total of the staff and infrastructure costs for the three activities 
are compared with the total costs of CP1202 and CP1208, which together were continued in the project 
P402.
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Notes to the Activities Appendix 
 
1. Purpose of the Appendix 
The appendix details the activities which are summarized in the Restricted Funds and 
Designated Funds reported in the Reserves and Other Funds in the Balance Sheet of 
the World Council of Churches. 
 
Restricted Funds are Programme Funds restricted by the Council’s donors for use 
within a Programme, a specific Project within a Programme, or, exceptionally, an 
Activity within a Project.  
 
Designated Funds are Specific Programme Reserves held at the discretion of the 
Council, derived from the Council’s own designation of its unrestricted funds. The 
timing of the disbursement of the Designated Funds is at the discretion of the Council.  
 
The appendix sets out the opening balances, income, expenditure, transfers and 
closing balances of the Restricted Funds and the Designated Funds and thereby adds 
greater transparency to the financial report.  
 
 
2. Accounting Policies 
The information set out in the appendix is consistent with the information disclosed in 
the consolidated financial statements of the Council. The significant accounting 
policies adopted by the Council in preparation of the appendix are set out in Note 2 to 
the Council’s consolidated financial statements for the year ended 31 December 2007.  
 
 
3. Consolidation 
The Restricted Funds Activities List includes activities undertaken both in Geneva 
and in the World Council of Churches’ Eastern Europe Office, Poland, or the World 
Council of Churches Ecumenical Women’s Solidarity Fund, Croatia.  For the 18 
activities concerned, income, expenditure and transfers are reported on a consolidated 
basis.  
 
For reference, the section Information on Consolidated Activities lists respectively for 
each of the activities concerned the relevant accounting information from the records 
of the World Council of Churches, Geneva, and that from the records of the relevant 
representative office. To avoid duplication, where Geneva has recorded expenditure 
being money transfers to the representative office, and the representative office has 
recorded income, being the receipt of those same money transfers, these entries have 
been matched and eliminated on consolidation. These consolidation adjustments to 
each activity have been disclosed. The net consolidated activity result is thus reported 
in the detailed Programme list concerned.  
 
For further details on the representative offices and consolidation accounting policies, 
refer to the Note 2 to the Financial Statements.  
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